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U.S OFFICIALS SAY USSR COMPROMISING ON MISSILES 


OW291746 Beijing XINHUA in English 1737 GMT 29 Jun 86 


[Text] Washington, June 29 (AINHUA) -- Soviet leader Mikhail Gorbachev has told the 
United States that he is ready to compr&mise on the issue of medium-range missiles, 
today's NEW YORK TIMES quoted U.S. officials as saying. Gorbachev's offer was 
contained in a letter sent to U.S. President Ronald Reagan on Monday by Yuriy Dubinin, 
the new Soviet ambassador to Washington. But the Soviet leader did not specify the 
nature of the compromise, the paper said. 


U.S. officials called Gorbachev's offer "promising" and Reagan has asked his experts to 
prepare reactions to the offer and other Soviet arms proposals, the paper said. Both 
superpowers have proposed the elimination of medium-range missiles in Europe but differ 
on what to do about Soviet missiles in Asia and about French and British missiles. 


Reports said Gorbachev might propose that some Soviet missiles remain in Europe and 
Asia and that the United- States be allowed to keep an equal number in Europe and 
elsewhere. This proposal is expected to be more acceptable to Western European and 
Asian countries and does not differ very much from the U.S. offer. 


It was reported that U.S. State Department holds that the United States should respond 
positively to the Soviet proposals or risk jeopardizing the arms talks. Some U.S. 
officials called Gorbachev's letter “practical” and "positive'’. But they said its 
principal message was that a summit meeting between Gorbachev and Reagan would be "a 
waste of time" without the promise of “concrete or material achievements" on limiting 
nuclear arms, THE NEW YORK TIMES reported. However, Gorbachev's letter avoided any 
hint that this was a precondition for the summit. 


WU XUIQIAN MEETS U.S. DELEGATION 27 JUNE 


0W270956 Beijing XINHUA in English 0947 GMT 27 Jun 86 


[Text] Beijing, June 27 (XINHUA) -- Chinese State Councillor and Foreign Minister Wu 
Xueqian today met a delegation from Appeal of Conscience Foundation of the U.S. headed 
by its chairman Rabbi Arthur Schneier. They exchanged views on Sino-American relations 
and international issues of common concern. The foundation was formed by religious and 
commercial leaders in 1965. 


LI PENG MEETS U.S. INDUSTRIALIST, PARTY 


0W271335 Beijing XINHUA in English 1333 GMT 27 Jun 86 


[Text] Beijing, June 27 (XINHUA) -- Chinese Vice-Premier Li Peng met Thomas J. Murrin, 
president of the Westinghouse Electric Corporation energy and advanced technology 
grcup, and his party here today. Li briefed the visitors on China's policy of energy 
and developing nuclear power. He expressed his appreciation of the Westinghouse 
Corporation which is among the earlist to transfer the technology of a conventional 
turbing group to China. Murrin said that his corporation is willing to strengthen 
cooperation with China in the thermo and nuclear power and electronics. 
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DECLINING OIL PRICES, U.S. ECONOMY VIEWED 


HK260901 Beijing SHIJIE ZHISHI in Chinese No 12, 16 Jun 86 pp 9-10 


[Article by Shi Min: "Will the Decline in Oil Prices Bring About a New Upsurge in the 
U.S. Economy?" ] 


[Text] In 1984, the U.S. economy grew at the highest rate since 1950, but in 1985, its 
growth rate dropped sharply to a mere 2.3 percent. Many people, including this writer, 
estimated that in the latter half of this year or next year, a new economic recession 
would emerge in the United States. However, since the end of last year, oil prices 
have dropped sharply and by last April they had dropped 60 percent. The decline in oi! 
prices has Drought "good news" for Western oil-importing countries. International 
economic institutions and the governments of various countries one after another raised 
their estimates concerning economic growth rates. The Reagan administration has 
forecast a 3.4 percent growth rate this year and continued growth of 4 percent next 
year. 


Indeed, the decline in oil prices is very favorable for the United States, which 
imports one-third of its domestic oil consumption. For example, it enables the United 
States to reduce its import expenditure and trade and budget deficits, by large 
margins, to lower its inflation and interest rates, to stimulate investment and 
consumption, and thus to achieve additional economic growth. It is possible for the 
U.S. economic growth rate to exceed that of last year, but will there be an "upsurge," 
as expected by the U.S. Government? My answer is in the negative. Now I am going to 
try to make an analysis of the reasons for this. 


First, in the U.S. economic structure, the proportion of industry is declining and that 


of tertiary undertakings is rising. The proportion of industry in U.S. domestic 
production has dropped from about 40 percent in the sixties to less than one-third, 
while that of service trades has risen from 60 percent to over two-thirds. In its 


industry, the proportion of capital-intensive industry that consumes much energy has 
dropped; while that of technology- and knowledge-intensive industry has risen quickly. 
The energy elasticity coefficients for developed industrialized countries (the ratio of 
the rate of increase in energy consumption to GNP growth rate) has dropped from a 
figure of 1.1 to 1.3 in the seventies to about 0.5 now, and that for the United States 
is lower than 0.4. The proportion of oil in energy consumption has also dropped. 
Therefore, the current decline in oil prices will have a far smaller impact in 
promoting U.S. economic growth than the two oil price rises did in causing economic 
recession. According to an estimate by the U.S. magazine FORTUNE, in 1973 and 1979-80, 
the rises in oil prices caused increases in U.S. fuel expenditure equal respectively to 
2 and 3 percent of its GNP, but the recent decline in oil prices will only reduce U.S. 
fuel expenditure by an amount equal to about 1 percent of its GNP. 


Second, calculated at $15-$16 per barrel, the decline in oil prices wil enable U.S. 
enterprises and individual people to reduce their expenditure by $50-$60 billion, but 
only $20 billion of this will be from a reduction in imports, and the rest will be a 
reduction of expenditure in the purchase of oil produced domestically. The latter only 
means a transfer of funds within the country. In other words, as oil consumers' 
expenditure is reduced, so, correspondingly, will oil producers’ income. Generally 
speaking, this part of the reduction in fuel expenditure will not bring any new 
stimulus to the U.S. economy as a whole. 
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Third, the oil-exporting countries' income will be reduced and they will reduce their 
imports. This will inevitably affect U.S. exports to them. For example, last year, 21 
Arab countries’ imports from the United States were about 50 percent less than they 
were the year before. This year there will be a further decline. This will offset 
part of the positive effect of the reduction in payments for the import of oil and 
will, in a relative manner, greatly hinder the growth in the production of building 
materials such as rolled steel, machinery, equipment, and durable consumer goods. 


Fourth, owing to the decline in oil prices and the fall in inflation and interest 
rates, this year, U.S. investment in fixed assets other than housing will probably rise 
by 0.9 percent over last year, but compared with the 9.7 percent increase last year, 
this year's rise will be very small. However, oil companies will reduce their 
prospecting and exploitation investment by $6 billion; therefore, total capital 
expenditure will be about $484 billion, slightly more than be $476 billin last year. 


Fifth, our estimate is that this year, stocks in U.S. factories and enterprises will 
not increase (last year's total stocks rose by only $7.3 billion over the year before, 
the same figure which had risen by $63 billion over the year before that). According 
to a recent investigation by FORTUNE MAGAZINE, in spite of the decline in oil prices, 
many enterprises still hope that the ratio of their stocks to sales will continue to 
fall. Therefore, this will not bring new stimulus to production either. 


Sixth, the fall in oil prices will heighten consumers’ purchasing power, and _ in 
particular will stimulate the sales of automobiles and the prosperity of the domestic 
tourist industry (plane and other fares will fall). However, the peak of automobile 
sales has already passed. Except for tourism, no service trade sector will be greatly 
benefited. According to estimates, total consumption expenditure this year will rise 
by a mere $2.3,illion. The expenditure on purchasing new houses will rise by about 5 
percent over last year, owing to the decline in mortgage interest rates. However, the 
increase in construction will mainly be in the sector of housing for single-person 
households, while there will not be much increase in the construction of apartments 
because of the large number of vacant apartments for rent. 


Seventh, this year's unemployment rate will stay at a relatively high level. Last 
February, it dropped to 6.8 percent, but it rebounded to 7.3 percent last March. Apart 
from the impact of floods in the western state of California, the rebounding of the 
unemployment rate was mainly caused by falling oil prices, which forced many oil 
companies to reduce production and workforces. Over the past 2 months, about 60,000 
oil workers have lost their jobs and in some oil-producing areas,the unemployment rate 
already exceeds 13 percent. In the first 4 months of this year, the energy and 
manufacturing industries had already cut their staff and workers by 166,000, and they 
had already reduced their staff and workers by 125,000 last year. Moreover, the trend 
of cutting staff and workers is continuing in the oil industry. 


Eighth, the decline in oil prices will cause the oil-exporting countries with heavy 
debts to suffer huge losses and make them unable to repay the principal of their debts 
or the interest. This will be a tremendously great threat to some big U.S. banks. 
(For example, the eight largest banks in the United States have lent $11 billion to 
Mexico which have not yet been repaid, and the loans the U.S. commercial banks have 
made to Mexico total about $25 billion.) Many medium-sized and small banks in the 
United States which have made many loans to the oil industry and agriculture will also 
have fund circulation difficulities because they will not be able to collect their 
loans. Last year, 120 banks went bankrupt in che United States, setting a record since 
1933, and it is possible another record will be set this year. 
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Ninth, there was some reduction in the trade deficit in the first quarter, but the 
monthly average was still above $14 billion, which is still a big figure. Though the 
declining oil prices and U.S. dollar exchange rates will gradually play their role in 
stimulating exports and reducing imports, and will cause trade deficits to fall 
substantially, the total trade deficit this year will still exceed $100 billion ($148.5 
billion last year). It will be very difficult to remove the unfavorable impact of this 
trade deficit on economic growth and the balance of international payments. 


To sum up, from the point of view of current development trends, generally speaking, 
the decline in oil prices means more of an advantage than a disadvantage for the United 
States, and its economic growth will be better in the latter half of this year than in 
the first half. It is not likely that an economic recession will emerge this year. As 
a whole, this year's economic growth rate will be slightly higher than last year's and 
will reach about 2.5 percent. This will be lower than the optimistic estimates of the 
U.S. Government and some economists, but it will still be higher than the lower 
forecast made by some people in the United States. Of course, the decline in oil 
prices will not bring any "miracle" to the U.S. economy. 


U.S. MILITARY TACTICS IN LIBYA EXAMINED 


HK270522 Beijing SHIJIE ZHISHI in Chinese No 10, 16 May 86 p 18 

» 
[Article by Lin Geng: "Operational Characteristics of the U.S. Air Raids on Libya" -- 
capitalized passages published in boldface] ' 


[Text] The flames of war in the Mediterranean have shocked the world, but the advanced 
weapons and tactics employed by the United States in the two air raids have, all the 
more, attracted attention from military circles of different countries in the world, 
U.S. military planners therselves described the attacks as “successful ones under the 
present-day conditions." 


From the military point of view, the two U.S. air raids have the following important 
features. 


FIRST, A POWERFUL SYSTEM OF COMMAND, CONTROL, COMMUNICATIONS AND INTELLIGENCE, PROVIDE 
AN IMPORTANT GUARANTEE FOR HIGHLY EFFICIENT COMMAND AND QUICK INFORMATION AND 
REACTION. It was reported that the system was composed of the Aegis air-defense system 
and E-2C command-and-control aircraft. It could accurately monitor all Libyan missile, 
warship and aircraft activities in Libyan coastal areas and the Gulf of Sidra, so that 
it could promptly guide U.S. warplanes and warships to prepare attacks on targets and 
give them sufficient warning of the firing to elude Libyan missiles. Actual combat 
shows that a highly automated system of command and communications can provide an 
important guarantee for victory in modern warfare. 


SECOND, GIVE FULL PLAY TO THE SUPERIORITY OF ELECTRONIC TECHNOLOGY TO SUPRESS THE 
ENEMY'S FIREPOWER. To coordinate the air attacks, the United States drew on EA-6B 
Prowler aircraft and EF-1ll electronic warfare planes. When the radar towers at 
Litva's SAM-5 missile sites started operating, EA-6B olanes immediately started 
electronic jamming according to the frequencies intercepted from the radar towers in an 
attempt to fool Libya's radar system. At the same time, these planes also launched 
dozens of decoy targets to lure SAM-5 missiles astray. This is why in the first U.S. 
air attack, Libya fired six SAM-5 and two SAM-2 missiles but none of them hit U.S. 
warplanes. 
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In the second U.S. air attack, EF-lll electronic warfare planes once again played an 
excellent role and their powerful jamming capacity disabled all radar stations sited 
from Tripoli to Benghazi. At this time, U.S. F-lll fighter-bombers sent out false 
radar readings in order to mislead Libyan anti-aircraft guns and missiles, and then 
fired Shrike and Harm missiles which are designed to destroy anti-aircraft missile 
launchers by homing in on their radar transmissions. Before long, all five radar 
stations in Tripoli and Benghazi were destroyed. With the radars blinded, Libyan 
anti-aircraft guns and missiles became virtually useless. U.S. pilots who took part in 
the mission said that Libyan anti-aircraft firepower was very strong but it could not 
be directed at the targets. In the whole course of the air raid, only one J.S. F-lL1l 
plane was hit by anti-aircraft fire. 


THIRD, ASSEMBLE MAXIMUM MILITARY POWER AND EMPLOY BOTH NAVAL AND AIR FORCES TO FORM A 
HUGE STRIKE FORCE. Under the guidance of the military idea of concentrating a superior 
force to destroy the enemy, the United States originally planned to put two aircraft 
carriers to use in its first attack on Libya, but finally it dispatched an extra one to 
the Mediterranean. When the three flattops met together, they formed a huge 
air-and-sea combat group with 34 warships and 240 warplanes. In the second air raid, 
in order to carry out a successful strike at five military targets, the United States 
employed its air force squadron stationed in Britain and the U.S. 6th Fleet, and 
altogether it mustered 2 aircraft carriers, 21 warships and 200 warplanes. 


In the military operation, the United States stressed the joint action of naval and air 
forces but clearly they divided their duties up. F-ill fighter-bombers, as weil as 1-6 
and 1-7 carrier-based raiders were assigned to launch attacks. KC-10 and KC-135 
tankers were to refuel the F-llls in midair, and EF-11l and EA-6B electronic warfare 
planes were to conduct electroic jamming while F-14 and F-18 carrier-based fighters 
were to provide overall air cover. When orders for action were given, over 100 
carrier-based planes took off immediately in an orderly manner. The tacit coordination 
between naval and air forces formed a huge, solid offense-defense system. 


FOURTH, OBTAIN ACCURATE INFORMATION AND ADOPT THE TATICTS OF NIGHT ATTACK AND 
CLOSE-RANGE FIGHTING. Libya has a powwerful air force with a total of 592 warplanes of 
different types, including about 100 Soviet-made MiG 23 and MiG 25 fighters, and over 
100 French-made Mirage fighters. However, Libyan Air Force planes do not take off at 
night. With this information, the United States decided to launch night attacks. Of 
the two air raids on Libya, one occurred at midnight, the other at dawn. It was 
reported that during the U.S. air raids, no Libyan warplanes took off to repulse 
attacks. Thus the losses incurred by the United States in the two air attacks were 


very slight. 


Libya's anti-aircraft force is very strong. It has more than 30 air-defense systems of 
different types, including 10 SAM-2, 20 SAM-3, and two SAM-5 missile batteries. 
However, SAM-5 missiles cannot acquire low-altitude targets. Knowing this, the United 
States decided to launch a raid with high speed, low-altitude fighters and bombers. 
When U.S. warplanes approached Libyan coasta! areas, they immediately swooped down and 
flew at an altitude of only 60 to 150 feet to elude antiaircraft fire and to launch 
surprise attacks. This tactic yielded good results. 


Of course, the shortcomings of U.S. weapons were exposed in actual combat. For 
example, in the second air raid, five F-llls and two A-6s failed to reach the target 
zones and some warplanes were forced to abort their bombing runs because of various 
glitches. Moreover, some bombs went astray because of deviations in the infra-red 
scanner locating the targets. 
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USSR INSTALLS AIR BASES ON DISPUTED JAPAN ISLANDS 


0OW290750 Beijing XINHUA in English 0737 GMT 29 Jun 86 


[Text] Tokyo, June 29 (XINHUA ) -- The Soviet Union has established five air bases on 
Kunashiri and Eterofu, two of the four disputed islands in northern Japan, the local 
press reported today. 


Sources from the Japanese Defense Ministry said yesterday that there are three Soviet 
air bases established in Etorofu and two in Kunashiri. The five are among 30 Soviet 
air bases which encircle Japan's Hokkaido Island and pose a threat to northern Japan. 
The biggest base is at Tennei on the islandof Etorofu where two 3,000-meter runways are 
used by 40 MiG-23 interceptors. The communication equipment, ammunition depots and 
barracks have been increasing year after year at the Tennei base. The other air bases 
with each having a runway of 1,500 to 2,500 meters can be used by civil planes and 
planes for border garrison troops. 


The military buildup on the islands, which are located 1,300 km northeast of the. island 
of Hokkaido, began in 1978. Both the Soviet Union and Japan claim sovereignty over the 
two islands, which together with Habomai and Shikotan were occupied by the Soviet Union 
after Japan was defeated in the Second World War. 


GORBACHEV DEPARTS TO ATTEND POLISH PARTY CONGRESS 


OW2°1938 Beijing XINHUA in English 1834 GMT 28 Jun 86 


[Text] Moscow, June 28 (XINHUA) -- Mikhail Gorbachev, general secretary of the Central 
Committee of the Communist Party of the Soviet Union (CPSU), left here today for Warsaw 
to attend the 10th National Congress of the Polish United Workers’ Party. 


The Soviet Central Television reported that Gorbachev was invited by the Certral 
committee of the Polish party. 


Gorbachev was accompanied by Edwara Shevardnadze, member of the Political Bureau of the 
CPSU Central Committee and foreign minister, and Alexandr Yakovlev, secretary of the 
CPSU Central Committee. 


USSR SCIENCE GROUP SIGNS PACT, MEETS FANC YI 


0W261418 Beijing XINHUA in English 1404 GMT 26 Jun 86 


[Text] Beijing, June 26 (XINHUA) -- The Chinese and Soviet Academies of Sciences signed 
an agreement on scientific cooperation and an implementation program for scientific 
cooperation between 1987 and 1988, here today. 


The two documents were signed by a delegation of the Chinese Academy of Sciences headed 
by Gu Yijian, secretary-general of the academy, and its Soviet counterpart led by G. K. 
Skryabin, secretary-general of the Academy of Sciences of the Soviet Union. 


Chinese State Councillor Fang Yi met the Soviet delegation here this afternoon at the 
Great Hall of the People. The delegation arrived here June 19. President of the 
Chinese Academy of Sciences Lu Jiaxi also had met the visitors. 
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PRC NOTIFIES SEOUL OF ASIAN GAMES PARTICIPATION 


0W300305 Tokyo KYODO in English 0224 GMT 30 Jun 86 


[Text] Seoul, June 30 KYODO -- China has notified South Korea it will send athletes to 
Seoul for the Asian Games set for September 20 to October 5, the organizing committee 
of the games said Monday. 


DPRK FILM RECEPTION MARKS CPC ANNIVERSARY 


04290938 Beijing XINHUA Domestic Service in Chinese 1616 GMT 26 Jun 86 
[By reporters Li Tu and Gao Haorong] 


[Text] Pyongyang, 26 Jun (XINHUA) -- The Korean Committee for Cultural Relations With 
Foreign Countries [KCCRFC] today sponsored a photo exhibition and film reception to 
warmly celebrate the 65th founding anniversary of the CPC. 


Addressing the opening ceremony of the photo exhibition, O Mun-han, vice chairman of 
the KCCRFC and vice chairman of the Korea-China Friendship Association, said: The 65 
years of the CPC is a glorious course during which the CPC, under the banner of 
Marxism-Leninism, has won brilliant victories fighting internal and external enemies, 
in winning freedom and emancipation for the Chinese people, and in carrying out 
socialist revolution and corstruction. 


OQ Mun-han continued: After the 3d Plenary Session of the llth CPC Central committee, 
our fraternal Chinese people, displaying the revolutionary spirit of relying on their 
own efforts and carrying out arduous struggle, have achieved enormous successes in 
their socialist revolution and construction. China has a new outlook, and the Chinese 
people's livelihood is undergoing fundamental changes. 


He ~iid: It has been the unswerving volicy of the Workers’ Party of Korea [WPK] to 
treasure Korean-Chinese friendship, and to continue to consolidate and develop this 
friendship. The Korean people will do their utmost to carry forward and develop the 
friendship and cooperation between the Korean and Chinese peoples for generations to 
come. 


Chinese Ambassador to Korea Zong Kewen also addressed the opening ceremony. He said: 
The CPC and the WPK have forged their fraternal friendship and unity on the basis of 
Marxism-Leninism and proletarian internationalism, and in the course of long 
revolutionary struggles. This friendship and unity have withstood historical tests and 
have great vitality. The CPC and the Chinese people will continue to make efforts to 
promote the friendship between the CPC and the WPK and the peoples of the two countries. 


Nearly 100 pictures showing the acuievements of tne Chinese people under the CPC are on 
display at the exhibition. 


The KCCRFC also gave a film reception today to mark the CPC's 65th founding 
anniversary. A Chinese movie entitled “Dragons and Snakes of the Great Lakes" was 
shown at the reception. 


Present at the ceremony and the rereption were KCCRFC Chairman Yi Mong-Ho, and Leading 
members of authorities concerned Kim Chae-pong and Yi Wong-kuk. 


I. 30 Jun 86 D2 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


- 


NI ZHIFU MEETS DPRK TRADE UNION DELEGATION 


OW291420 Beijing XINHUA in English 1420 GMT 29 Jun 86 


[Text] Tianjin, June 29 (XINHUA) -- Ni Zhifu, president of the All-China Federation of 
Trade Unions, met here today a delegation from the General Federation of Trade Unions 
of Korea, led by Vice-Chairman Kang Chong-pal. The Korean delegation arrived in China 
on June 17. 


JAPANESE EXPERTS ADVISE ON UPGRADING ENTERPRISES 


OW271655 Beijing XINHUA in English 1423 GMT 27 Jun 86 


[Text] Yangzhou, Jun 27 (XINHUA) -- The advice of 651 Japanese experts has produced 
“good results" in state-owned enterprises over the last five years, according to Zhu 
Rongji, vice-minister of the State Economic Commission. 


In remarks released today, Zhu told Chinese and Japanese participants in a five-day 
forum here the Japanese managerial and technical consultants had “helped upgrade" 131 
enterprises by suggesting management reforms and technological improvements. 


The enterprises have also benefited in the last five years from the finding of 400 
Chinese technicians who have studied Japanese enterprises. 


Zhu said improvements at the Yangzhou Dahua cotton textile mill were "typical" of tae 
results of Japanese assistarce. “After being technically transformed with the help of 
Japanese experts," he said, “the mill can now export more than 70 percent of its 
products, up from 40 percent in the past." 


For the Japanese, Zhu said, assistance has led to joint ventures and co-management 
agreements. "We want such contacts to continue and to grow,” he said. 


To promote long-term cooperation with the Japanese, according to Zhu, China is "willing 
to provide Japanese enterprises with the most preferential treatment in preduction and 
investment" and to overcome problems caused by the rapid increase in yen's value and 
the growing trade imbalance between the two countries. 


Participants in the forum, sponsored by the State Economic Commission, included 
representatives of the Japan International Cooperation Agency, the Japan-China Economic 
Relations and Trade Center, and the Japan-China Association on Economy and Trade. 
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RENMIN RIBAO COMMENTARY ON ASEAN MEETING 


HK280758 Beijing RENMIN RIBAO in Chinese 27 Jun 86 p 6 
{["Short commentary": "The Sound of Justice"] 


[Text] The 19th ASEAN Foreign Ministerial Conference was held in the Philippine 
capital of Manila on 23 and 24 June. At the conclusion of the meeting, the six 
participating foreign ministers signed a joint communique expressing support for the 
8-point proposal for a political settlement of the Cambodian prcblem put forward by the 
Coalition Government of Democratic Kampuchea [CGDK], pointing out that this proposal is 
reasonable, flexible, and complete, and can be regarded as a constructive idea on the 
just settlement of the Cambodian problem. The foreign ministers denounced the 
overbearing attitude of Vietnam in rejecting the 8-point proposal, demanded that 


Vietnam withdraw its troops from Cambodia by stages, and alse od that the “partial 
withdrawal" announced by Hanoi is no more than a trick t 1¢€ 2 the international 
community. The foreign ministers of the six ASEAN countri:. exp.essed profound regret 
that the Vietmamese authorities have displayed not the sl est degree of sincerity 


for solving the Cambodian problem through negotiations. Th; demanded that Vietnam 
reconsider the fair and reasonable 8-point oroposal put forward by the CGDK. 


During the 2-day meeting, the ASEAN foreign ministers also urged the Soviet Union to 
withdraw its forces from Afghanistan and demanded that the superpowers halt the arms 
race. The foreign ministers also issued a statement denouncing the South African 
authorities' policy of suppressing the blacks. The meeting stressed that it is 
necessary to strengthen economic ties within ASEAN and also with countries outside 
ASEAN, and demanded that the developed countries abolish trade protectionism. All 
these demands and cries are just. Of course, it was essential that the Cambodian issue 
should attract the particular attention of the six countries, since it has a direct 
bearing on peace and stability in the region. 


Vietnam's war of aggression against Cambodia, which has lasted nearly 8 years now, has 
not only brought serious calamities to the Cambodian people, but also directly 
threatens the security of the ASEAN countries and poses a menace to peace in Asia and 
the world. Hence, ending this war as soon as possible has become the urgent task of 
the Asian region and the international commu. .ty. The Asean foreign ministers 
meeting's support for the CGDK's 8-point proposal, together with their positive efforts 
to find a political solution to the Cambodian problem, fully reflect the desires of 
peace-loving countries and peoples that uphold justice. This just stand has therefore 
naturally been extensively appreciated and supported by the peoples of Asia. People 
can see that, by contrast, Vietnam, clinging stubbornly to its aggressive stance, has 
been strongly denounced by the international community and has become more and more 
isolated. This stark contrast precisely reflects the will of the world’s peoples. 


It is essential to put an end to Vietnam's war of aggression against Cambodias as soon 
as possible for the sake of peace and tranquillity in Southeast Asia. It is the 
international community's duty today to continue to put pressure on Vietnam and compel 
it to withdraw its troops from Cambodia at an early date. As Philippine Vice President 
and Foreign Minister Laurel pointed out at “he ASEAN foreign ministerial meeting, only 
if there is continual international denunciation of Vietnam's armed intervention in 
Cambodia can the conflict in the region be settled as soon as possible and can peace 
and stability be restored. This ASEAN foreign ministerial meeting precisely played a 
positive role in this respect. 
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ASEAN DIALOGUE WITH WESTERN PARTNERS SUMMARIZED 


OW271758 Beijing XINHUA in English 1550 GMT 27 Jun 86 
[By Wang Yongsun] 


[Text] Manila, June 27 (XINHUA) -- Six ASEAN nations wound up the two-day dialogue 
with their major Western partners here today with the latter expressing their support 
to the ASEAN's position on the Kampuchean problem. 


The ASEAN six partners -- the United States, Japan, Canada, Australia, New Zealand and 
the European Economic Community -- also showed their willingness to help ASEAN states 
tide over the current economic difficulties by opening further their markets to ASEAN 
goods and providing more assistance. 


The annual dialogue forum immediately following the ASEAN foreign minister conference 
has become a fixed practice to promote better understanding and cooperation between 
ASEAN and its partners on important political and economic issues of-mutual interest. 


The Kampuchean problem was one of the major issues that drew serious attention of the 
dialogue participants. The dialogue partners in their discussion shared the ASEAN's 
view that the eight-point proposal offered by the Coalition Government of Democratic 
Kampuchea (CGDK) is a reasonable, just and comprehensive framework for negotiation of a 
political settlement to the eight-year-long conflict in Kampuchea. They expressed 
their regrets at Vietnam's intransigent attitude towards the peaceful and political 
solution, and urged Vietnam to reconsider the eight-point proposal. They joined ASEAN 
in reiterating their calling for the withdrawal of the Vietnamese troops and leaving 
the Kampuchean people to solve the problem themselves. 


Foreign ministers or representatives from the industrialized world also showed their 
appreciation of ASEAN efforts, and reiterated their support to ASEAN's initiatives to 
bring the Kampuchea war to a political settlement. 


The two-day post ministerial dialogue meeting as well as the ASEAN foreign minister 
confernce also tackled the ticklish issue of trade protectionism by developed 
countries. ASEAN states presented the major problems besetting their economies and 
asked for concessions, particularly a liberalization of their trade policies. 


ASEAN representatives pointed out that a rising tide of protectionism, a reduced flow 
of financial resources and a collapse of commodity prices have a part) ularly 
debilitating impact on the development processes of ASEAN and other developing 
countries. The total collapse of the prices of all the major commodities export on one 
hand and the continued increasing of the manufactured goods on the other has made 
ASEAN, being the major commodity producers and manufactured good importer, lose 
billions of U.S. dollars, they said. 


Philippine Foreign Minister Salvador Laurel, chairman of the ASEAN foreign minister 
meeting, pointed out that despite numerous pledges of trade cooperation and easing of 
the protectionist measures, little has been done to remove the restrictive trade 
barriers, especially those restrictions on ASEAN exports to the industrialized 
countries. Thus, what they want now, the ASEAN foreign ministers indicated, is more 
actions and less words from the developed countries. 
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To the demands of ASEAN, the dialogue partners generally expressed their readiness and 
willingness to fight the protectionist trends and to take measures to find markets for 
ASEAN products. They agreed that the issue should be discussed in the GATT round of 
talks. However, they still differ in approaches, U.S. Secretary of State George Shultz 
assured ASEAN that the American Administration will continue to fight protectionism, 
but he demanded in return that other ASEAN partners do likewise, and "demonstrate an 
equal commitment to more open trade". 


Japan, another ASEAN trade partner, promised new forms of aid. But its Foreign 
Minister Shintaro Abe in his dialogue with ASEAN counterparts chose to deviate from 
directly addressing to the issue of protectism, nor did he mention anything about much 
awaited liberal opening Japanese market to ASEAN products. 


The European Economic Community, while admitting protectionism is a world wide problem, 
denied the accusation of engaging in protectionism. EEC representative Claude Cheysson 
denied that the EEC is protectionist, saying EEC countries remain the third largest 
market for ASEAN exports. He proposed the setting up of ASEAN-EEC joint ventures. 


In short, this year's dialogue meeting has made better understanding of each other's 
position, especially the ASEAN got their partners’ support for ASEAN's reasonable stand 
on the Kampuchean issue. But quite a few problems, particularly in the economic field, 
still remain unsolved. 


MALAYSIA'S RITHAUDDEEN ON ASEAN TALKS, PRC TIES 


OW291451 Bejing XINHUA in English 1412 GMT 29 Jun 86 


[Excerpts] Manila, June 29 (XINHUA) -- Malaysian Foreign Minister Tengku Ahmad 
Rithauddeen stated here today that Malaysia was very satisfied with the results of the 
just concluded ministerial meeting of the Association of Southeast Asian Nations 


(ASEAN). 


He said, "ASEAN is successful because the member countries have been together almost 19 
years. We have quite identical views on international issues. We have some 
differences, but we agree on basic and fundamental issues. 


Turning to Malaysia's relations with China, the foreign minister said, "It is important 
for Malaysia to develop good relations with China, because China is not far from this 


part of the world." 


He said that through the Malaysian prime minister's visit to China last November, "We 
Malaysians understand China's position and China also knows our position. So nothing 
can stop us to develop good relations." 


He said, "We should develop trade and some investment and other economic relations, 
because Malaysia would like to participate in the development of China." 


He noted that there are many ongoing cooperation projects and joint ventures between 
Malaysia and China. Three agreements on trade, shipping and investment guarantee are 
being discussed. "We should try our best to finalize the agreements in order to 
promote more trade between the two countries," he said. 
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RENMIN RIBAO LAUDS HU'S SUCCESSFUL EUROPEAN TOUR 


HK270238 Beijing RENMIN OVERSEAS EDITION in Chinese 27 Jun 86 p 2 


{Editorial: "Cooperate Hand in Hand and Advance Toward the Future -- Warmly Greeting 
the Complete Success of General Secretary Hu Yaobang's visit to Western Europe"’] 


[Text] General Secretary Hu Yaobang concluded his official visit to Britian, the FRG, 
France, and Italy on 23 June and returned to Beijing yesterday. This visit was the 
first visit made by a CPC general secretary to Western Europe, and was a major 
diplomatic step taken by our country to further develop friendly and cooperative 
relations with Western Europe. This important visit has made positive contributions to 
the maintenance of world peace, and has effectively promoted long-term and stable 
cooperative relations between China and Western Europe. The visit has achieved the 
purpose of "deepening mutual understanding, strengthening friendship, expanding 
cooperation, and safeguarding peace."' Thus it was a completely successful visit. 


Safeguarding world peace is a common desire of both China and Western Europe. During 
his visit to the Western European countries, General Secretary Hu stated emphatically 
that although the danger of war still exists, the forces for safeguarding peace are 
growing. At the same time, he made clear the principled stand of the Chinese 
Government and the Chinese people on the issue of maintaining world peace: China will 
support all undertakings which are favorable to world peace and stability and will 
oppose all hegemonist actions. Opinion in Western Europe held that this clear-cut 
stand which represents the wishes of the one billion Chinese people greatly inspired 
the people in Western Europe, and strengthened people's confidence in maintaining world 
peace. When a united and strong Europe which holds its destiny in its own hands, and an 
economically developing China which pursues an independent policy, strengthen 
cooperation and support each other, this undoubtedly will be an important factor in 
maintaining world peace and stability. 


Both China and Western Europe need a peaceful environment for their development. On 
various occasions during his visit to the West European countries, General Secretary Hu 
made it clear from different angles that prolonged and stable cooperation between China 
and Western Europe is in the interests of both sides. He also announced solenmnly: 
"China is trying to develop prolonged economic cooperation with Europe," is determined 
to "promote the continuous and steady development of the Chinese economy by adopting 
reform and open policies," and "will pursue an independent and peaceful diplomatic 
policy to ensure the continuity of the nation's concentration on economic 
construction." This is the basic national policy of our country, which will never 
change. During his visit, General Secretary Hu Yaobang also mentioned the need to take 
a scientific attitude toward Marxism. He pointed out that Marxism is a science that 
needs to be continuously developed and enriched in the course of practice. All these 
remarks attracted close attention and evoked strong reactions among West European 
people in all circles. They said that the visit and speeches of General Secretary Hu 
gave them "new ideas."" That is, the "new process" of reform and opening up in China 
will be firmly continued, and Europe should strive to enhance the quality of its 
economic and technolgical cooeration with China. 


General Secretary Hu's visit has not only greatly developed friendship and cooperation 
between China and Western Europe, but has also helped Western Europe understand China 
more deeply and extensively, thus increasing Western Europe's friendly feelings toward 
China. During the visit to the four countries, the CPC general secretary was always 
recived in a warm, friendly, and solemm atmosphere. 


tr 
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His talks with leaders of the four countries reached agreement on a wide range of 
issues. He also met with many statesmen of both ruling and opposition parties and 
people in all circles in these countries. Among the people he met, there were not only 
old friends, but also many new friends. The general secretary also held three press 
conferences and a joint press conference, which also provided people with a key to 
understanding China. Although the statesmen of the ruling and opposition parties in 
these four European countries differ in their political opinions, they hold an 
identical viewpoint on the need to develop friendship and cooperation with China. In 
the period of half a month, the press and mass media, including the national and local 
TV networks in the four West European countries, gave wide coverage to reports about 
General Secretary Hu's visit. As a West European television station said, the friendly 
and cooperative relationship between China and Western Europe "has taken root in the 
hearts of the people." 


"The most valuable wealth of mankind is hope. If we are merely content with the 
present conditions, we would not go ahead and sow seeds." During his visit to Western 
Europe, General Secretary Hu quoted this famous remark by the famous’ philospher 
Voltaire, to emcoure people to set their sights far ahead. He called for “making 
Sino-European friendly relations continue to develop for a long time" and for China and 
Western Europe to join hands to sow seeds for lasting world peace!" 


PRC, PORTUGAL TALKS ON MACAO TO BEGIN 30 JUNE 


Portuguese Delegation Arrives 


OW271729 Beijing XINHUA in English 1525 GMT 27 Jun 86 


[Text] Bejing, Jume 27 (XINHUA) -- A Portuguese Government delegation arrived here 
today to attend the first round of Sino-Portuguese talks on the future of Macao. The 
talks will be held on Monday and Tuesday in Beijing. 


Zhou Nan, vice-minister of foreign affairs, who will be head of the Chinese side at the 
talks, greeted the Portugese delegation, which is being led by Rui Medina. Extending 
his welcome to the delegation, Zhou said very good relations exist between China and 
Portugal. He is convinced that the talks between the two governments to solve the 
problem over Macao, which has been left over from history, would be conducted very 
harmoniously and smoothly. Zhou said the talks between the two friendly countries 
would take the form of a relationship between partners not opponents. 


Medina said he fully agreed, adding: "What I want to say, you have already said." 


Shaking hands with Medina, Zhou said: "We not only hope for harmonious talk, but also 
wish you a happy stay here." He invited Medina and his party to visit Chengde, and 
18th century summer mountain resort in Hebei Province, after the talks. Medina 


accepted. 


Medina, 61, has served as portuguese ambassador in Beirut, Helsinki, Stockholm and 
Berlin, and as head of the Department of Treaties and Law of the Foreign Ministry. 


Two other members of the delegatin, Nuno Lorena, 50, and Joao Ascensao, 64, arrived 
here today, and three others are due tomorrow. 
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First Round Of Talks Begins 
OW300558 Beijing XINHUA in English 0542 GMT 30 Jun 86 


[Text] Beijing, June 30 (XINHUA) -- China and Portugal began their first round of 
talks on Macao at the Diaoyutai State Guest House here this morning. 


When the Portuguese delegation arrived, they were greeted by Zhou Nan, China's 
vice-minister of foreign affairs and head of the Chinese delegation. Zhou Nan extended 
warm welcome to Ruy Medina and his party, saying that the coming talks between China 
and Portugal are important and will be beneficial to both. 


Zhou recalled his March visit to Portugal and said he was impressed with the beautiful 
landscape of the country. 


Medina said he feels honored to represent his country in the talks. He said he was 
glad that the Chinese side has a realistic understanding of the questions to be 
discussed between them, as well as of Portugal and Europe as a whole. 


Attending the talks as advisor to the Portuguese delegation was also Portuguese 
Ambassador to China Octavio N. Valerio. 


The second session of the first round of talks is scheduled for tomorrow. 


NEW PORTUGUESE SOCIALIST LEADER MEETS CPC GROUP 


OW300606 Beijing XINHUA in English 0554 GMT 30 Jun 86 


[Text] Lisbon, June 29 (XINHUA) -- The Portuguese Socialist Party today elected Vitor 
Constancio as general secretary and Tito de Morais as chairman at the close of its 
three-day sixth national congress. The 1,500 delegates approved a revamped party 
platform, noting that the Socialist Party is a political organization which seeks 
solutions to national problems in a democratic society and is capable of responding to 
the social and political demands of the times. 


The new platform vows to implement democracy in politics, economy, culture and society, 
and to maintain a foreign policy for state interest and national independence. It also 
pledges to work for the establishment of a new international order based on preserving 
peace and human rights. 


Constancio, 42, former Central Bank governor and former finance minister, joi-ed the 
party in 1975 and entered the party's secretariat in 1981. 


After the congress concluded, Constancio met with Zhou Jie, deputy director of the 
General Office of the Central Committee of the Communist Party of China. Constancio 
accepted the invitation and expressed the hope there will be lasting development of 
relations between the two parties. 
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FRG'S KOHL LAUDS PRC TIES, URGES ARMS CONTROL 


OW260802 Beijing XINHUA in English 0742 GMT 26 Jun 86 


[Text] Bonn, June 25 (XINHUA) -- Federal German Chancellor Helmut Kohl today praised 
his country's relations with China, saying they were strengthening following fruitful 
political dialogue and increasing economic ties between the two countries. In a speech 
to the German Foreign Affairs Association on Federal Germany's Foreign Policy, Koh! 
pointed to the recent visit by Chinese Communist Party General Secretary Hu Yaobang as 
evidence of the “increasingly closer" ties between the two countries. 


Saying that China "under the leadership of Deng Xiaoping, has opened its door to the 
outside world and has undertaken more international obligations," Kohl said that 
scientific and technological cooperation and exchanges with China are growing rapidly. 
He added that it would be ideal if imports from China could grow as fast as Federa! 
German exports. 


Referring to the situation in the East Asian and Pacific region, Kohl said the region 
is assuming ever greater importance in the world both politically and economically, and 
that his country has been strengthening ties with it since 1982 through repeated 
official visits. 


Like most member countries of the United Nations, Federal Germany has called on the 
Soviet Union to pull its troops out of Afghanistan and end its war against the Afghan 
people, Kohl said. Kohl appealed to both the United States and the Soviet Union to 
grasp all opportunities for arms reduction and expressed confidence that the 
U.S.-Soviet summit will be held this year. If the summit actually took place, Koh! 
said, it would boost East-West dialogue and bring arms reduction talks to a more 
positive stage. Kohl said both Federal Germany and the West want a comprehensive ban 
on medium-to-long-range weapons that includes short-to-medium-range weapons. They also 
want to see a ban on chemical weapons worldwide, a comprehensive ban on nuclear tests 
and progress in cutting conventional weaponry. 


He spoke positively of the new Soviet leadership's stance on East-West relations, 
saying there has been signs since Gorbachev assumed office that the Soviet Union is 
interested in bringing about essential improvement in East-West relations and does not 
want to limit the relations to security policies only. He said he supports Gorbachev's 
idea that military means are not adequate to ensure security, which should be a 
political task shared by both the East and the West. Kohl said that Moscow now no 
longer utterly rejects the U.S. Strategic Defense Initiative, also known as the "star 
wars" program, and has shown some flexibility in the Geneva negotiations. There might 
have been changes made by the new Soviet leadership in its internal and externa! 
policy, Kohl said. 


He stressed that Federal Germany today still attaches "prime importance" to relations 
with the Soviet Union and will try to enter into political dialogue with it. 


On relations with the United States, Kohl said Europeans and Americans have difficulty 
understanding each other, but no substantial differences separate them. 


Kohl also said he still wants the unified internal market within the European Economic 
Community to be formed in 1992, capital flow among EEC countries liberalized and trade 
barriers removed. Meanwhile, Federal German Foreign Minister Hans-Dietrick Genscher, 
in a speech on Monday, predicted "profound change" in East-West relations, and said his 
country should be a "motivating force" in the betterment of East-West relations. 
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HU YAOBANG CONGRATULATES SFRY'S RENOVICA 


0W290238 Beijing XINHUA in English 0100 GMT 29 Jun 86 


[Text] Beijing, June 29 (XINHUA) -- Chinese Communist Party leader Hu Yaobang today 
congratulated Milanko Renovica on his election as president of the Central Committee 
Presidency of the League of Yugoslav Communists. In his message Hu wished Renovica and 
his comrades new and greater success. He also expressed the hope for further 
consolidation and development of the friendship between the two parties, countries and 
peoples of Yugoslavia and China. 


LEAGUE OF COMMUNISTS OF YUGOSLAVIA CONGRESS ENDS 


"Roundup' Reviews Congress 
OW291522 Beijing XINHUA in English 1459 GMT 29 Jun 86 


{"Roundup: Yugoslav Party Congress Stresses Unity and Self-Management System -- (by Li 
Daijun)"" -- XINHUA headline] 


[Text] Belgrade, June 29 (XINHUA) -- The 13th Congress cf the League of Communists of 
Yugoslavia which ended Saturday stayed with the country's socialist self-management 
system and strengthened party unity. At the four-day party forum, delegates not only 
criticized mistakes in the party's work, but also made many useful proposals to help 
the party leadership improve their work. 


The delegates hoped that the party would enhance its unity and play a more active role 
in perfecting the country's socialist self-management system and in stabilizing the 
national economy through the congress. They noted that the entire party should carry 
out the resolutions adopted by the congress and that the situation wherein party 
resolutions have frequently not been implemented by local organizations in recent years 
must be changed. Only by leading the country out of its current social and economic 
crisis can the party increase its prestige among the masses, they said. 


Milanko Renovica, new president of the Presidency of the — Sn Committee, said 
at the end of the congress that all the delegates believe the only way to overcome the 
difficulties facing the country is “to perfect the socialist self-management system" 
and to develop the national ecomomy by relying on the unity of the party and the people. 


Another impressive thing at the party forum was that the plenary session of the 
congress elected the new Centra! Committee by secret ballot instead of approving the 
lists of names put forward by the local and army party congresses. Under this new 
system, a Central Committee member must be supported by two thirds of the ballots cast. 


The new election method was aimed at electing those who care for the interests of the 
entire country and won the support of the entire party. Meanwhile, the measure is also 
conducive to increasing the accountability of the Central Committee members of the 
entire party rather than just the republics or autonomous provinces they represent. 


Out of 165 central committee members chosen by this congress, 127 are new and their 
average age in 46 years, making the members of the new centra! hmrittee on average six 
years younger than their predecessors. 
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The new presidency of the party Central Committee consists of 23 members, among whom 14 
are newly-elected. They are intelligent, competent, trusted by the entire party and 
are determined to implement the resolutions of the congress. 


Stresses Need for Economic Reform 
OW271653 Beijing XINHUA in English 1416 GMT 27 Jun 86 


[Text] Belgrade, June 27 (XINHUA) -- The League of Communists of Yugoslavia (LCY) has 
stressed that the only way to rid the country of its socio-economic problems is through 
reform. The LCY Central Committee's report, approved today by the league's 13th 
congress, listed its present tasks as: to overcome the economic crisis, to ensure a 
stable economic growth, to create favorable conditions for further develpment of 
socialist self-management, to strengthen the unity and equity among all nationalities, 
to enhance the league's role in political and ideological guidance, and to expand the 
country's international role in non-aligned movement and other international affairs. 


The report reviewed the LCY's work since the last congress four years ago and analysed 
the international situation. It said socialism in the world faces new challenges in 
its development. New socialist ways and ajproaches have emerged. The report pointed 
out that China has been undergoing a dramatic change in its efforts to build socialism 
with distinctively Chinese characteristics. The report also said that Yugoslavia has 
maintained smooth relations both with the Soviet Union and the United States. 


CPC Delegation Departs for Home 
OW291126 Beijing XINHUA in English 1101 GMT 29 Jun 86 
[Text] Belgrade, June 29 (XINHUA) -- The Chinese Communist Party delegation led by 
Politburo member Xi Zhongxun left here today for home after attending the 13th Congress 
of the League of Communists of Yugoslavia (LCY). The delegation was seen off at the 


airport by Stanislav Stojanovic, executive secretary of the LCY presidency. 


JARUZELSKI ADDRESSES 10TH POLISH CONGRESS OPENING 


0W291352 Beijing XINHUA in English 1335 GMT 29 Jun 86 


[Text] Warsaw, June 29 (XINHUA) -- Polish leader Wojciech Jaruzelski today opened the 
10th Congress of the Ruling United Workers' Party with a call for faster restructuring 
of the country's economy. In a keynote address to the congress, Jaruzelski said 
economic reforms designed to increase efficiency should be carried out “at a 
drastically accelerated pace". Soviet leader Mikhail Gorbachev is among the foreign 
party delegates attending the congress. 


Jaruzelski noted in his report on behalf of the Central Committee that the primary task 
of the party in developing socialism in Poland is to intensify the process of 
development so as to make up for lost time and close the gap between Poland and the 
scientifically and economically advanced countries. 


The 1980 Solidarity labor unrest and the ensuing Western economic sanctions plunged 
Poland into social chaos and pushed it to the verge of economic collapse. The 
three-year Economic Stabilization Program (1983-85), though it brought about a gradual] 
economic recovery, failed to return the economy to its pre-solidarity 1979 level. 
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Jaruzelski told the congress that, in order to develop faster, profound changes must be 
made in all spheres of life, both materially and ideologically. The principal levers 
for esficiency in Poland's economy, he explained, are scientific progress, structural 
reforms, eradication of waste, improved product quality and expanded participation by 
Poland in the international division of labor. 


Jaruzelski also outlined measures to combat the rising inflation, which is a constant 
public complaint. He said that the most important thing is to restore economic 
balance, link the workers’ wages with their output, increase commodity production, 
reduce production costs and adjust prices. The party chief added that the immediate 
social objectives in coming years are improved housing and food supplies, expanded and 
modernized educational facilties, better medicare and environmental protection. The 
Congress is being attended by 1,776 delegates representing the party's 2.12 million 
members. Representatives of Poland's United Peasants Party, Democratic Party, 
Patriotic Movement for National Rebirth, trade unions, youth organizations and other 
social groups were invited to the congress. 


Urges End-to Arms Race 
OW291911 Beijing XINHUA in English 1802 GMT 29 Jun 86 


[Text] Warsaw, June 29 (XINHUA) -- Polish leader Wojciech Jaruzelski said today that 
Eastern and Western Europe, which are burdened by an unprecendented buildup of 
armaments, should make simultaneous efforts to arrest the arms race. In a keynote 
address to the 10th Congress of Poland's Ruling United Workers’ Party, Jaruzelski 
declared that Poland is prepared to actively participate in disarmament talks and make 
its due contribution to an agreement on concrete measures for balanced disarmament in 
various categories. 


Voicing full support for Sovie: peace proposals, the Polish leader said _ that 
eliminating the threat of a nuclear catastrophe is the primary task for the Polish 
people and indeed for civilized humanity. Jaruzelski, while accusing the United States 
of being the principal advocate and executor of policies and actions which are 
detrimental to the interest of Poland, reiterated that his country's unbreakable 
alliance and friendship with the Soviet Union is the cornerstone of its foreign policy. 


Soviet leader Mikhail Gorbachev was sitting with other foreign dignitaries in the Hall 
of Culture in Warsaw when Jaruzelski delivered his four-hour speech to the 1,776 
representatives attending the congress. 


‘Formidable Difficulties’ Exist 


OW270216 Beijing XINHUA in English 0032 GMT 27 Jun 86 


{"News Analysis: A Party Congress Faced With Enormous Tasks (by Wen Youren)"' -— XINHUA 
headline] 
[Text] Warsaw, June 26 (XINHUA) -- The 10th Congress of the Polish United Workers' 


Party, which opens June 29, will be the most important event in the country's political 
life since the Solidarity labor unrest rocked the nation in the early 1980's. The 
Congress will take stock of the accomplishments and setbacks of the party in steering 
the country through the most difficult time in post-war history, and chart a course for 
further political stability and quicker economic recovery. 
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Coapared with conditions in 1981 when the previous congress was held and in 1982 
immediately after martial law was imposed, things in Poland are much better today and 
the nation could have reason to heave a sigh of relief. But formidable difficulties 
still exist and no one should be overly optimistic. 


The tasks set in the 1983-85 economic stabilization program have been largely achieved, 
with a aggregate 15.7 percent increase in national income, a 16 percent rise in 
industrial output, a 10 percent expansion of agricultural production and a 13 percent 
increase in consumption for the average Pole. In 1982 when the program began, scarcity 
of consumer goods was prevalent, and ration coupons were needed for dozens of daily 
necessities. Today, shops are well stocked with an increasing variety of goods and 
only meat remains rationed. 


But still, many things are still beyond the reach of the average person in the street 
and, as Prime Minister Zbigniew Messner rightly said, the country "is still in a 
difficult economic situation”. National income in 1985 was 10 percent lower that the 
pre-solidarity 1979 level. If the rapidly expanding population is considered, the 
country's per capita national income was even lower -- 14.3 percent below the 1979 
figure. Government financial deficit in 1985 reached 125 billion zlotys (about 735 
million U.S. dollars) and retail prices and service charges went up by 14.7 percent. 


Economic management remains poor and inefficient as the econonmic reforms initiated in 
1982 have encountered resistance from both within and without the party. Foreign debt 
owed to the West swelled to 31.2 billion U.S. dollars at the end of the first quarter 
of this year, on top of another 5.8 billion roubles (about 6.4 billion U.S. dollars) 
debt with the Soviet Union and East European countries. The gradual economic recovery 
and the government policy of dialogue and consultation with various political forces 
have made the once turbulent political scene increasingly quiet. The influence of the 
underground solidarity, which plunged the country into utter chaos in its heyday, has 
been waning. Eight members of its interim coordinating committee including Zbigniew 
Bujak have been arrested and two others have given themselves up to the police. Its 
calls for boycotts of local and parliamentary elections and strikes against price 
increases received little public response. As a result, the committee announced last 
December that it would no longer organize strikes or street demonstrations. 


Meanwhile, the “confidence crisis" that emerged in the early 1980's has eased to a 
certain degree and the party is regaining social trust. Party membership, which 
diminished by one third in the early 1980s due to mass quitting, began to expand in 
1985, with half of its new blood being young people. On the other hand, the remnants 
of the underground solidarity and other opposition forces are still very active and 
refuse to cooperate with government. Quite a few citizens remain skeptical of 
government policies and indifferent to their work, resulting in low productivity. This 
Suggests that much remains to be done by the party before the society is fully 
mobilized in its social and economic endeavors. 


The documents prepared for the congress indicate that the primary task of the gathering 
will be to adope “he party's first program and formulate future social and economic 
policies which emphasize respect for the nation's unique characteristics in socialist 
construction. In particular, it will push the economic reforms into their second phase. 


Top priority will be given to the restructuring of the central administrative 
institutions, and market forces and scientific accelerated economic development. 
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ZAMBIAN PARTY DELEGATION ARRIVES 27 JUN 


0W271853 Beijing XINHUA in English 1758 GMT 27 Jun 86 


[Text] Beijing, June 27 (XINHUA) -- A delegation from the Zambian United Nacional 
Independence Party led by its General Secretary A.G. Zulu arrived here by air today for 
a visit to China at the invitation of the Chinese Communist Party Central Committee. 


The visitors were greeted at the airport by Jiang Guanghua, deputy head of the 
International Liaison Department of the CPC Central Committee, and diplomatic envoys of 
some African countries and the Democratic People's Republic of Korea in China. 


Talks With Tian Jiyun 
OW281418 Beijing XINHUA in English 1406 GMT 28 Jun 86 


[Text] Beijing, June 28 (XINHUA) -- Tian Jiyun, member of the Political Bureau and 
Secretariat of the Chinese Communist Party (CPC) Central Committee and vice premier, 
and A.G. Zulu, general secretary of the Zambian United National Independence Party 
(ZUNIP), held talks here this afternoon. They expressed satisfaction with the smooth 
development of friendship and cooperation between the two countries and the two 
governments thaaks to their joint efforts. Both sides agreed to sign a protocol on 
further cooperation between the two parties. The two leaders briefed each other on the 
economic development of their respective countries. 


Tian praised Zambia's reform and readjutment measures effective in overcoming economic 
difficulties resulting from unreasonable international economic order. He added that 
China is willing to strengthen economic cooperation with Zambia. 


Zulu thanked China for supporting Zambia in its efforts to consolidate national 
independence, oppose outside aggression and develop economy. Zulu said the situation 
in Namibia and South Africa is very upsetting. He condemned the South African 
authorities for attacking neighbors, attempting to split Angola and suppressing the 
South African people. He said what had happened in South Africa constitutes threat to 
world peace, adding that economic sactions should be imposed on South Africa. 


Tian Jiyun reiterated China's condemnation of the South African authorities for 
pursuing the policy of apartheid, attacking neighbors and illegally occupying Namibia. 
He stressed that China firmly supports South African countries and peoples in their 
struggle for safeguarding national independence and state sovereignty. 


The Zambian guests were honored at a banquet given by Tian Jiyun here this evening. 


ZHAO ZIYANG MEETS BENIN FOREIGN MINISTER AFFO 


0W271418 Beijing XINHUA in English 1412 GMT 27 Jun 86 


[Text] Beijing, June 27 (XINHUA) -- China is willing to seek new cooperation with 
Benin in such fields as management and technology, while continuing their cooperation 
in existing ways. This was stated by Premier Zhao Ziyang at a meeting with Frederic 
Affo, minister of foreign affairs and cooperation of Benin. 


I. 30 Jun 86 I 2 PRC INTERNATIONAL AFFAIRS 
MIDDLE EAST & AFRICA 


Zhao expressed the belief that there exists a promising future for the two countries to 
cooperate in new fields. He said the development of friendship between the two peoples 
is China's set policy. 


Affo said Beninese people are satisfied with their cooperation with China and will make 
further efforts to develop the cooperation which is suitable for practical conditions 
in Benin. Affo said Benin is willing to expand the fields of bilateral cooperation to 
mining industry and fishery. He hoped that China would provide continuous aid in 
management and technology for already-completed cooperative projects in his country. 


During the meeting Affo conveyed greetings from Beninese President Kerekou to Chinese 
leaders, saying the president attaches great importance to the development of 
cooperative relations between the two countries. Zhao Ziyang asked Affo to convey best 
regards from President Li Xiannian and himself to the Beninese president. 


Affo Hosts Banquet 
OW281734 Beijing XINHUA in English 1501 GMT 28 Jun 86 


{[Text] Beijing, June 28 (XINHUA) -- Beninese and Chinese foreign ministers agreed today 
that friendly relations between the two countries will further develop in the future. 
They were speaking at a return banquet given by Frederic Affo, minister of foreign 
affairs and cooperation fo Benin, at the embassy here tonight. 


Among the guests were Chinese Foreign Minister Wu Xueqian. 
Affo said he was satisfactory [as received] with his meeting with Premier Zhao Ziyang 
and talks with ku Xueqian and other Chinese officials. He noted that Benin-China 


relations is very good and will becone even better in the future. 


Wu said it is an important part of China's foreign policy to strengthen its unity and 
cooperation with African countries. Affo and his party will leave here for a visit to 
other parts of China tomorrow. 


GENG BIAO MEETS WITH IVORY COAST WOMEN 


OW280908 Beijing XINHUA in English 0651 GMT 28 Jun 86 


[Text] Beijing, June 28 (XINHUA) -~- Geng Biao, vice-chairman of the National People's 
Congress Standing Committee, met a women's delegation from Cote d'Ivoire here today. 
The celegation is headed by Mme. Hortense Ada-anghui, member of the Political Bureau 
of the Democratic Party, vice-president of the National Assembly, and president of the 
National Women's Federation, of Cote d'Ivoire. 


This is the first women's delegation from Cote d'Ivoire to visit China since the 
establishment of diplomatic relatioms between the two countries. Geng expressed the 
hope that the exchanges between the two women organizations will help promote the 
mutual understanding and friendship between the two peoples. 


The delegation will leave here for a visit to Shanghai and Yantai in east China's 
Shandong Province tomorrow. 
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SOUTH AFRICA'S NEWS BLACKOUT POLICY RAPPED 


HK241500 Beijing RENMIN RIBAO in Chinese 24 Jun 86 p 6 


("International Jottings" by Ru Sheng: "It Is Impossible To llock the Passage of 
Information" ] 


[Text] Botha, the chieftain of tise South African authorities, imposed strict news 
censorship in his country when he slammed downed a state of emergency, prohibiting 
reporters and cameramen from approaching areas inhibited by black people or areas where 
“riots” might happen. In addition, all reports about the actions of the army and the 
police for “maintaining public order” are censored by his regime. The South African 
rulers thought that by taking these measures, they would be able to conceal from the 
whole world their atrocities in suppressing the black people. But what will this really 
result in? 


A person's hand can never hide the sky from view. Facts show that the South African 
authorities can never block the reports about their bloody atrocities. These reports are 
all the more rapidly and widely spread around the world. Since the South African 
authorities imposed the state of emergency, wore than 40 peopie have been killed and more 
than 3,000 people have teen arrested. The police force broke in mosques and shot at 
Muslim women and children at memorial ceremonies with rubber bullets and tear gas: the 
army also forced its way into the churches of white people to smash the wreaths that 
people laid for the martyrs in Soweto. How can these events and other numerous scandals 
be concealed from the public eye? They have aroused the righteous i:dignation of the 
people throughout the world and have been strongly condemned by the international 
community. 


In fact, such tricks as news blackouts were used by other fascists like Hitler in the 
past, but none of them succeeded in really blocking the spread of news reports; on the 
contrary, the evils would just more quickly be exposed to the light of day and thus 
aroused millions and millions of people to rise to oppose fascism and to finally bury 
these criminals. This is an inevitable fate that no reactionary ruiers can evade. The 
racist authorities of South Africa will certainly come to no good end. 


RENMIN RIBAO COMMENTS ON MIDDLE EAST CONFLICT 


HK240209 Beijing RENMIN RIBAO in Chinese 23 Jun 86 p 6 
"Short" commentary: "Do Not Sadden the People and Gladden the Enemy”™|] 


[Text] Large-scale armed clashes between forces defending the Palestiniiin refugee camps 
in West Beirut and the southern suburbs, and the "al-Amal" militia of the Lebanese Shiite 
Muslims have been going on for more than a month. Fierce fighting has resulted in 
several hundred casualties. The three Palestinian refugee camps in Sabra, Chatila, and 
(Brajenaibul) [bu la jie nai bau 1580 2139 2638 1143 1027] have been seriously samaged 
and the situation in West Beirut has deteriorated again. Chairman Yasir Arafat has, on 
many occasions, called urgently for a stop to the massacre in the refugee camps. The 
international community and the relevant quarters have also mediated in many ways. 
However, tensions in the refugee camps have not eased. This situation cannot but attract 
the concern of many Arab states. The Chinese government and people also show g-eat 
concern over these events. 


For a long time the Israeli policy of aggression and expansion has subjected the 
Palestinian people, and the Arab people, to repeated disasters. 
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In the struggle to resist the Israeli aggression and cccupation, the Palestinian and 
Lebanese people have fought bloody battles and made major sacrifices. At present, Israel 
has not only hampered the peaceful reunification of Lebanon by continuously entrenching 
itself in southern Lebanon, but also refused to change its stubborn stand opposing the 
Palestine Liberation Organization and the Arab states, and wantonly tramped underfoot the 
national rights of the Palestinian people for independence, self-determination, and the 
establishment of their own country. Faced with a formiduble foe, the fraternal Arab 
people can on)y unite in order to save themselves. Internal dispute can only sadden the 
people and gladden the enemy. We hope that all parties to the clashes will set store by 
the Palestinian and Arab national interest and cease the bloody clashes as soon as 
possible. 


Due to complicated historical reasons, disputes and differences of opinion still exist 
among the Arab people. However, recovering lost territories and restoring the legitimate 
rights of the Palestinian people have always been common objectives for which the Arab 
nations have been fighting. At present, the situation in the Middle East is in turmoil. 
The great cause of the Arab nacion has not been achieved. Resorting to force among 
brothers can only deepen the feud and hinder unity. This is detrimental to the overall 
interests of the Arab nation. The Chinese people have consistently supported the 
Palestinian, Lebanese and Arab pewple in their just struggle. We sincerely hope that all 
parties to the clashes will answer the calls and mediations of the international 
community, solve their disputes through peaceful consultation, become reconciled, and 
join furces to oppose the enemy. 


LEBANESE PRESIDENT'S GULF STATES TOUR ANALYZED 


OW251242 Beijing XINHUA in English 1219 GMT 25 Jun 86 


["News analysis: Success and Failure of Lebanon President's Tour of Five Gulf States (by 
Xing Lizhu)" -- XINHUA headlire] 


[Text] Beirut, June 25 (XINHUA) -- Lebanese President Amin al-Jumayyil's five-Gulf- 
nation tour is generally believed to have reached his principal aim of boosting his image 
as a head of state in the Arab world. The Lebanese president has returned to Beirut 
after winding up his Gulf tour which took him to the United Arab Emirates, Bahrain, Oman, 
Kuwait and Qatar. 


Al-Jumayyil, who once complained of being the “least envied president in the world", was 
boycotted by his country's Muslim leaders since he refused to ratify the Syrian-sponsored 
tripartite peace agreement signed by leaders of three main Christian and muslim militia 
groups last December. Against the mounting pressure and isolation, Al-Jumayyil went 
abroad to seek international help. But his Gulf tour was described as “more important 
than his previous visits te France, Tunisia, Morocco and Romania. During his talks with 
leaders of the five Arab states, President al-Jumayyil was reportedly assured of “full 
support" for his efforts to maintain his country's independence, sovereignty and 
territorial intergeiry. He also reportedly won their support for his political and 
reconstruction plan to enable the war-weary Lebanese people to come out of their present 
national crisis. It is disclosed here that Al-Jumayyil's political and reconstruction 
plan includes reconsidering the tripartite accord before it is handed over to the 
parliament for amendment and discussion. 


President al-Jumayyil, who is a Christian Maronite, explained to the Muslim Arab leaders 
why he rejected the tripartite accord. He listed the following reasons. 
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-- A president cannot ratify and support any pact without being consulted by the 
constitutional organs; 


-- A national peace solution must involve all parties concerned, not militia leaders 
only; 


-- A basic accord should be reached between Syrian President Hafiz al-Asad and himself; 
and 


-- The tripartite accord cannot be taken as a sound basis for ending the Lebanese crisis 
and, therefore, must be amended. 


He asked the Gulf leaders to mediate between Assad and himself to restore their dialogue 
as soon as possible. 


Al-Jumayyil reportedly intends to continue his visit to Saudi Arabia and Jordan later 
this month and may also go to the United States to seek further support for his peace 
plan. Despite his success in winning political and moral support, Al-Jumayyil is 
reported to have failed in persuading these oil-rich nations to resume their economic 
assistance to Lebanon in accordance with the 1976 Baghdad summit resolution. 


The Gulf states have halted the aid since Israeli invasion of Lebanon in 1982 and have 
promised to restore their donations whenever the Lebanon's civil war stops and the 
government resumes its full function. Lebanon's 1ll-year-old civil war is plunging the 
country into a serious crisis and the economic and social situation is worsening. The 
once hard currency "Lebanese pound" has plummeted to a record low against the U.S. 
dollar. It devaluated by 150 percent within half a year to the current 46 pounds for one 
dollar. 


Observers here believe that it remains very difficult for Al-Jumayyil to rescue his 
country out of the present political and economic crisis. 


IRANIAN ENVOY TO PRC ON ECONOMIC RELATIONS 


LD242129 Tehran IRNA in English 1752 GMT 24 Jun 86 


[Text] Beijing, June 24, IRNA -- Irano-Chinese joint economic session will be held here 
soon according to Iran's outgoing ambassador to the Chinese capital ‘Ali Khorram on 
Tuesday. 


Khorram said also in a meeting with China's Minister of Foreign Economic Relations and 
Trade, Mr. Chung, that Iran-China bilateral relations have expanded in the past four 
years. "Although commercial cooperation between the two countries is not what it can be, 
however, it remains at a good level", said Khorram. 


Khorram said Iran's Deputy Prime Minister Mr. Mirzadeh is to visit Beijing in a near 
future at the invitation of a top advisor of the Chinese Government. The Iranian 
ambassador also called on the Chinese minister to fully execute bilateral oil agreements 
concluded between the two countries. He also expressed hope that China would step-up its 
import of Iranian non-oil commodities. 


In response the Chinese minister expressed satisfaction over the growth of bilateral 
relations including trade cooperation during the past few years. He furthermore assured 
the Iranian ambassador that he would do his best to ensure that the joint economic 
session ends a success. 
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SCIENCE, TECHNOLOGY MEETING STRESSES FREEDOM 


RENMIN RIBAO Editorial 
OW280558 Beijing XINHUA in English 0537 GMT 28 Jun 86 


[Text] Beijing, Jume 28 (XINHUA) -- An editorial in the PEOPLE's DAILY today called for 
creating "a democratic and harmonious academic environment" to enable scientists and 
technicians to fully display their abilities. 


"This makes it necessary to carry out to the letter the policy of letting a hundred 
schools of thought contend, which is the only correct guideline for developing 
science,"' said the editorial marking the closing of the Third National Congress of the 
Chinese Association for Science and Technology here Friday. 


"In the academic field, people should be free to air any point of view, criticise any 
point of view and reply to criticism," it said, noting that people are protected by 
China's Constitution in doing -so. 


The editorial told all Communist Party and government leaders not to intervene at will 
in academic disputes, still less support one academic point of view by administrative 
means while opposing another. 


It said: "As channels for the party and government to contact and unite people with 
technical expertise, the Association for Science and Technology is duty-bound to help 
leaders at all levels implement the policy of letting a hundred schools of thought 
contend." 


It urged leaders to solicit different views from scientists and technicians when making 
decisions on major research topics, economic construction and social development. 


The editorial described spreading technical expertise among government employees and 
the public as a "historical task" for promoting the country's reforms, material 
civilization and socialist ethics. 


This task falls first on the shoulders of millions of ordinary Chinese scientists and 
technicians, as well as members of the Chinese Association for Science and Technology. 


A commentary in the GUANGMING DAILY, which is read widely by intellectuals, today 
called on scientists and technicians to be models in promoting socialist culture and 
morality, while improving their professional proficiency. 

CHINA DAILY Comments 
HK270148 Beijing CHINA DAILY in English 27 Jun 86 p 4 
[By CHINA DAILY commentator] 


[Text] The Chinese Association for Science and Technology is scheduled to close its 
national meeting today, and the nation salutes its scientists. 


This parade of the nation's inventive power has been congratulated by the central 
leadership of the Communist Party and all other major citizens' organizations. Press 
interviews of leading scientists are being highlighted in the media. 
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Creative men and women are highly regarded in China today. They may have been ignored 
or even wronged during the "Cultural Revolution" of the late 1960s and early 70s. But 
their condition began to improve after December 1978 when the party re-oriented its 
major policies. 


Now China, recovered from the devastation of the "Cultural Revolution" when science and 
technology made little progress, is leading a modernizaton drive aimed at providing the 
country with a face-lift. “hough still eager for development, it can take pride in its 
own advance in pure science and in the fields of industry, agriculture, space and 
medicine. 


The current meeting was convened as the nation embarks on its Seventh Five-Year Plan 
(1986-90), as called for by the National People's Congress session last spring. Thus, 
the association as a popular organization and an important tie for uniting scientists 
with the Party and government, has made clear its determination to join in translating 
the development programme into reality. 


It should be noted that the key to the success of scientists; endeavours lies in 
reforming the existing system of scientific and technological research, to connect it 
effectively with agricultural and industrial production as well as education. In the 
coming years, they are expected to help add to the economic power the nation is still 
short of, especially in the energy industry, transport and communication sectors, and 
production of materials. 


Their ‘sparking programme" initiated to buttress rural enterprises should prove able to 
stimulate further growth of market-oriented production. And help to the poor regions 
in particular should bring about tangible results. 


Scientists also need exchanges among themselves and with colleagues abroad. This will 
not only help the flow of information, spread new theories, and speed up technological 
progress, but also facilitate the ultimate reform of the scientific and technogical 
research setup in China. Undoubtedly, the Chinese Association for Science and 
Technology can play an active role in all these fields. Shouldering responsibility for 
spearheading the nation's future development, scientists themselves deserve more 
understanding, encouragement and support from the rest of society. That of the 
leadership is certainly the most important. 


Scientists must enjoy the freedom to express their views and be guaranteed access to 
participate in the decision-making process on affairs related to their specific 
fields. This is a prerequisite for the healthy development of the nation's science and 
technology and a successful modernization drive as well. 

Freedom of Ideas Stressed 


HK280332 Beijing CHINA DAILY in English 28 Jun 86 p 1 


[Text] Two thousand leading scientists put their weight yesterday behind the policy of 
allowing more freedom of ideas in the academic world. 
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The third National Congress of the Chinese Association for Science and Technology, 
which ended yesterday, approved a resolution which called for the adoption of the 
policy of "letting 100 schools of thought contend" into the association's constitution. 


The resolution also stressed the principle: "Economic development depends on the 
advancement of science and technology, and science and technology must serve economic 
deve lopment." 


The association has agreed to report the views and demands of scientists and 
technicians to the Communist Party and government, and to defend their legitimate 
rights. A work report by outgoing association president Zhou Peiyuan was also approved 
at the meeting. 


Newly-elected President Qian Xuesen said: "This meeting has developed democracy and 
strengthened unity among scientists and technicians." 


Qian said Chinese scientific and technical workers were now mobilized to take part in 
the nationwide reforms,-and to make great contributions to the country. 


Government and party leaders attending the closing session included Hu Qili, Fang Yi, 
Li Peng, Hu Qiaomu, Zhang Jingfu and Song Jian. Party and State leaders Deng Xiaoping, 
Zhao Ziyang, Peng Zhen, Deng Yingchao and Ulanhu met and had a picture taken yesterday 
afternoon with all deputies attending the congress. 


Leading Comrades Meet Delegates 
OW272322 Beijing XINHUA Domestic Service in Chinese 1214 GMT 27 Jun 86 


[Text] Beijing, 27 Jun (XINHUA) -- Comrades Deng Xiaoping, Zhao Ziyang, Peng Zhen, 
Deng Yingchao, and Ulanhu met with all the participants to the Third National Congress 
of the China Association for Science and Technology at the Great Hall of the People 
this afternoon. The leading comrades also posed with the delegates for a group photo. 


Other leading comrades who took part in the meeting and photo session were Wan Li, Fang 
Yi, Tian Jiyun, Li Peng, Yang Shangkun, Yang Dezhi, Hu Qiaomu, Hu Qili, Yao Yilin, Qin 
Jiwei, Chen Muhua, Chen Pixian, Hao Jianxiu, Wang Zhaoguo, Song Renqiong, Wang Ping, 
Wang Shoudao, Li Desheng, Huang Zhen, Cheng Zihua, Wang Heshou, Peng Chong, Zhu Xuefan, 
Ngapoi Ngawang Jigme, Bangen Erdini Qoigyi Gyancan, Seypidin Aizezi, Jan Jici, Rong 
Yiren, Yefei, Chu Tunan, Zhang Jingfu, Zhang Aiping, Song Jian, Yang Jingren, Kang 
Keqing, Qian Changzhao, Yang Chengwu, Chen Zaidao, Lu Zhengcao, Zhou Peiyuan, Miao 
Yuntai, Wang Guangying, Qu Wu, Ma Wenrui, Mao Yisheng and Qian Xuesen. 


Qian Xuesen New Association Head 
OW270951 Beijing XINHUA in English 0933 GMT 27 Jun 86 
[Text] Beijing, June 27 (XINHUA) -- Qian KXuesen, a scientist who helped develop 


China's atomic bomb, was elected president of the country's 6.5-million-member 
Association for Science and Technology today. 
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Qian, 74, who has also been a key figure in China's missile and satellite programs, 
told XINHUA he wanted to "unite the association to help wipe out backwardness, 
superstition and ignorance." 


He said it is in the national interest for the "policy of ‘let a hundred schools of 
thought contend’ to persist in scientific discussions." 


At an association meeting here this morning, Fang Yi, a member of the State Council, 
China's highest governing body, praised Qian for his "profound knowledge, patriotic 
enthusiasm and contributions to the country's sciences and technology." 


Qian Xuesen Addresses Meeting 
OW281103 Beijing XINHUA Domestic Service in Chinese 1421 GMT 27 Jun 86 


[Excerpts] Beijing, 27 Jun (XINHUA) -- After successfully fulfilling its various 
tasks, the Third National Congress of the China Association for Science and Technology 
closed today in Beijing. 


Attending the closing ceremony were Hu Qili, Fang Yi, Li Peng, Hu Qiaomu, Yan Jici, 
Zhang Jingfu, Song Jian, Zhou Peiyuan, Wang Guangying, Mao Yisheng, and Qian Xuesen. 


The meeting adopted a resolution to endorse the "Report on the Work of the China 
Association for Science and Technology" by Zhou Peiyuan, and the "Regulations of the 
China Association for Science and Technology." 


The congress issued certificates to the honorary chairman and vice chairmen of the 
Science and Technology Association, and announced the namelist of the chairman, vice 
chairmen and standing committee members of the Third National Committee of the China 
Association for Science and Technology. 


Qian KXuesen, newly-elected chairman of the Science and Technology Association, 
delivered a closing speech. He said: At the opening ceremony of the congress, Comrade 
Hu Qili made an important speech on behalf of the CPC Central Committee and the State 
Council. Today, Deng Xiaoping and other leading comrades at the central level have 
cordially met with all the deputies to the congress. We are determined to live up to 
the expectation of the party and the people. In carrying out our work in the future, 
we must concentrate our efforts on reforming the system for the development of science 
and technology, unswervingly cater to the needs of economic construction, and serve the 
four modernizations program. At the same time, we must bring into full play the role 
of science and technology in promoting spiritual civilization, and struggle against 
those who are ignorant, superstitious, and backward. In promoting exchanges with 
scholars at home and abroad, we must continue to adhere to the principle of letting a 
hundred schools of thought contend, and promote scientific development and technical 
progress. 


Qian Xuesen hoped that, after going back to their respective units, the deputies would 
earnestly study the speeches by the central leading comrades, relay the guidelines laid 
down by the congress, strive to overcome the difficulties that they may possibly 
encounter on their road of advance, implement the various tasks put forward by the 
congress, persistently carry out reform, give full play to democracy, seek no false 
reputation, perform more actual deeds and work harder than ever before to build the 
"home for scientists and technicians." 
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Song Jian on Promot ing Science 
0W270505 Beijing XINHUA Domestic Service in Chinese 1335 GMT 25 Jun 86 


[Text] Beijing, 25 Jun (XINHUA) -- At the Third National Congress of the Chinese 
Association for Science and Technology, Song Jian, state councillor and chairman of the 
State Science and Technological Commission, delivered a speech. In it, he said that 
the Association for Science and Technology is a bridge by which science and technology 
can be applied to economic construction and popularized among the people. This bridge 
will play an even more significant role in the Seventh 5-Year Plan period. 


He said: The 138 national societies and other organizations, with a membership of 1.8 
million, are affiliated with the Science and Technology Association. Through the 
various local associations and the various local academic societies, its 1.8 million 
members are in contact with another 6-7 million scientists and technicians. This is a 
tremendous force. Therefore, the Science and Technology Association is an extremely 
important link in promoting Chinese science and technology. The various government 
orga’: that are working in the field of science and technology should give the 
necessary financial support and help to the association and its affiliated economic 


societies. 


Song Jian pointed out: Since the Second National Congress of the Chinese Association 
for Science and Technology, the association's various branches and affiliated societies 
have organized scientists and technicians in various fields to go into mountainous and 
rural areas and into industrial and mining districts in order to carry out mass 
activities promoting science and technology. They have done a great deal of work on 
invigorating the local economy, helping to make policy decisions, and rendering 
technical services. The consultations and services in the field of science and 
technology provided by the association have won widespread acclaim and praise from all 
sectors of the party, government and society. He hoped that the Science and Technology 
will continue to make contributions to implementing the party's policy on the 
development of science and technology. 


He said: In order to develop the world economy and make breakthroughs in science and 
technology, scientists and technicians must fight on two fronts. There is no doubt 
that the main scientific and technological forces must be deployed on the main 
battlefield, which is to serve the task of quadrupling the total agricultural and 
industrial output by the turn of the century. At the same time, we must also organize 
a contingent of competent and outstanding scientists and technicians to work hard in 
the field of new high technology and in basic scientific research. We must try to keep 
track of the latest new developments in science and technology, make new breakthroughs 
whenever possible, and approach and catch up with the world's achievements in science 
and technology. He said: The various academic societies affiliated with the Science 
and Technology Association are in contact with nearly all the outstanding scientists in 
China. They become a large treasure house of competent and qualified scientists and 
technicians. We hope that the science and technology association and its affiliated 
academic societies will play an even more significant role in following the new trends 
of world developments in science and technology and in promoting new, high technology. 
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On the issue of building the Science and Technology Association into a “Home for 
scientists and technicians." Song Jian said: the various academic societies 
affiliated with the science and technology association should take it as a strategic 
task to admit more young scientific and technical workers. More young scientific and 
technical workers should participate in the various activities of this community. Only 
by doing so will it be possible for the various academic societies affiliated with the 
Science and Technology Association to flourish, face the future, and meet the needs of 
the world. 


He said: The Science and Technology Association should also become a great community 
where scientific researchers can freely carry out discussions, learn from each other, 
and closely cooperate with each other so that scientific and technical circles as a 
whole are marked by unity, friendship and cooperation. The spirit of democracy, 
freedom, and creativeness must be brought into full play in the field of science and 
technology. 


Song Jian also pointed out: We should strengthen the alliance between workers in the 
field of natural sciences and those in the field of social sciences, and integrate 
science and technology with the economy and society. He hoped that the Science and 
Technology Association will not only become the home of workers in the field of natural 
sciences, but also provide more opportunities and better conditions to integrate social 
sciences with natural sciences. 


Fang Yi Speaks 
OW281051 Beijing XINHUA Domestic Service in Chinese 1340 GMT 27 Jun 86 


[Text] Beijing, 27 Jun (XINHUA) -- The Third National Committee of the China 
Association for Science and Technology held its first meeting this morning to elect its 
chairman, vice chairmen and standing committee members, forming the new leadership of 
the association. On behalf of the party Central Commitee and the State Council, Fang 
Yi, member of the Political Bureau of the CPC Central Committee and state councillor, 
attended the meeting to extend his warm greetings and deliver a speech. He said: The 
"Third National Congress" of the China Association for Science and Technology will 
definitely become a starting point for creating a new situation in doing the work of 
the association, and turn a new page in the association's annals. 


Currently, extensive reform is being carried out in the course of implementing the 
"Seventh 5-Year Plan."' This has given the Science and Technology Association an 
arduous and glorious task, and opened up a boundless vista for its invigoration. From 
now on, the Science and Technology Association should keep pace with reform, 
persistently carry it out, promote it, and play an even greater role in its 
implementation. Particular efforts must be made to admit more outstanding middle-aged 
and young scientists and technicians into the association and help China build a large 
contingent of scientists and technicians, who are more competent than those of the 
previous generation. This is the key to developing the cause of science and technology 
in China. 


He emphatically pointed out: The science and technology association acts as a link 
between the party and government on one hand and scientists and technicians on the 
other. It is the assistant to the party and government in developing the cause of 


science and technology. 
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Naturally, the Science and Technology Association must take the initiative in playing 
its role in this regard. However, party committees and governments at all levels must 
also attach great importance to, and support, the association in its work. We should 
realize that the greater role science and technology play in promoting economic 
construction and the better socialist democracy and the legal system become, the 
greater our need to bring into full play the role of the science and technology 
association. This is an important embodiment of the party's mass line in the new 


historical period. 


Later, Qian Xuesen, newly-elected chairman of the Science and Technology Association, 
spoke. He pointed out: From now on, the China Association for Science and Technology 
must continue to give full play ot its predominance as a mass organization, and make 
new contributions to accelerating the pace of realizing China's four modernizations 


program. 


Hu Qili Speech 
0W280429 Beijing XINHUA Domestic Service in Chinese 1322 GMT 26 Jun 86 


[Capitalized passage denote those passages designated by XINHUA to be published in 
Boldface] 


[Text] Beijing, 26 Jun (XINHUA) -- Speech at the Third National Congress of the 
Chinese Association for Science and Technology, 23 June 1986: by Hu Qili: 


Delegates, comrades, and friends: 


At this ceremonial opening of the Third National Congress of the Chinese Association 
for Science and Technology, on behalf of the CPC Central Committee and the State 
Council, I extend warm congratulations to the congress and cordial regards to all the 
delegates and, through you, to the scientists and scientific-technological workers on 


all fronts throughout the country! 


In the spring of 1980, the Chinese Association for Science and Technology held its 
second national congress. It has now been more than 6 years since that time. During 
this period, our reform has spread from the countryside to the cities and expanded 
from the economic to the educational, scientific, and technological areas. At the same 
time, an intensive change has appeared in our country's outlook, and universally 
acknowledged achievements have been made in our socialist modernization program. 
Meanwhile, the front of scientific-technological work, which is an important aspect of 
our socialist cause, is in a quite gratifying state. 


The reform of the science and technology management system is developing in a healthy 
way, and the strategic policies that economic construction must rely on the advance in 
science and technology and the guidelines that scientific and technological work must 
be geared to economic construction are being implemented in depth. A new situation has 
come into being in integrating science and technology with economic construction. The 
technology market has expanded quickly. The state of affairs marked by a lack of 
coordination between the work of scientific research, design, and education and the 
work of production, and the existence of barriers between military and civilian work 
and between departments and regions has been somewhat changed. 
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The initiative and creativity of scientific-technological workers have been brought 
into fuller play. During the Sixth 5-Year Plan, fruitful results were achieved in 
over 30,000 major scientific research projects carried out on various fronts, some of 
them holding a leading position in the world or having attained the advanced world 
level. Experts in science and technology are playing an increasing role in making 
social and economic policy decisions for our country. Activities of studying and 
applying science and technology are being carried out on a wide scale among the masses 
of workers and peasants. "Respecting knowledge and competent persons" is becoming a 
common social practice. 


In recent years, the Chinese Association for Science and Technology has, on its own 
initiative, adhered to the correct orientation of combining science and technology 
closely with economic construction. It has organized the broad masses of scientists 
and technicians to conduct extensive academic exchanges and establish lateral ties at 
home and abroad, and gone all out to popularize the knowledge of science and 
technology. It has made energetic efforts to offer consultation services and 
facilitate contacts between scientific-technological workers and the party and 
government. It has thus played a significant role in building the socialist material 
and spiritual civilizations. 


The unprecedentedly vigorous work done in rural areas to spread the knowledge of 
science and technology has contributed positively to developing the rural economy and 
helping peasants to extricate themselves from poverty, become better off, and build new 
modern rural areas. Science and technology, closely with economic construction, has 
made it possible to translate science and technology quickly into a productive force. 


This has not only stimualted exploratory research to a great extent, but also brought 
about the development of basic theoretical study and high-technology research. Now the 
situation on the whole scientific-technological work front is the best since the 
founding of the People's Republic. Our country has made rapid progress in economic 
construction over the past few years. This is partly due to the work of the science 
and technology circles; it is lined with the enthusiasm and painstaking efforts of vast 
numbers of scientists and technicians. The intellectuals of our country have the fine 
quality of working with all their hearts and with all their strength for the nation and 
people. Exerting their utmost efforts and absorbed in their hard work, quite a number 
of our scientific-technological workers have engaged in long painstaking but creative 
labor and have dedicated their entire being to the people and society. This kind of 
precious spirit displayed by them has been praised by the people throughout the country. 


Today I wish to take this opportunity to pay high respects and extend heartfelt thanks 
to the scientists and scientific-technological workers nationwide on behalf of the 
party Central Committee and the State Council! 


As you comrades all know, we are now in an important historical period. The overall 
objective of our country's economic construction work up to the end of this century is 
to quadruple the gross «unnual value of industrial and agricultural production, using 
the 1980 record as a base figure, and to bring our people's living standards to a 
comparatively well-off level. 
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On this basis, we need to work hard for approximately another half century so that our 
economy will approach the level of developed countries in the world and China will 
become a strong socialist modern country with a high level of civilization and 


democracy. 


Attainment of such a grand goal depends on the party's correct line and policies, the 
united and indomitable work of the people of all nationalities in our country and, at 
the same time, the great might of modern science and technology. In the present world, 
science and technology are propelling the progress of human. society on an 
unprecendented scale and at an unprecedented speed. Competition among ccountries in 
the world is, to a great extent, competition in real economic strength, while 
competition in real economic strength is, to a great extent, competition in science and 
technology. With the development of technology, new changes are occurring with each 
passing day, and the interval between the required technological adjustments has been 


greatly shortened. 


This represents a serious challenge for us. We are carrying out socialist revolution 
and contruction in a country that was in a semi-feudal and semi-colonial status very 
recently in modern history and whose social economy and cultural are still quite 
backward. Modern science and technology are certainly crucial to our program of the 
four modernizations, whether we view the question from this foundation of science and 
technology of our country, from the needs of building a socialist modern country, or 
from the challenge of the new technological revolution in the world we are facing. To 
a considerable extend, modern science and technology will affect and determine our 
progress in fulfilling the modernization goals of our country. 


Confronted with such new circumstances and demands, we hope that comrades on the 
scientific-technological front the associations for science and technology at all 
levels throughout the country will work hard in three areas: 


1. GO ALL OUT TO REFORM THE MANAGEMENT SYSTEM OF SCIENCE AND TECHNOLOGY, UNSWERVINGLY 
GEAR THE WCRK TO ECONOMIC CONSTRUCTION, AND TAKE IT AS A PRIMARY TASK OF SCIENCE AND 
TECHNOLOGY TO HELP ACHIEVE THE GOAL OF QUADRUPLING THE GROSS ANNUAL VALUE OF INDUSTRIAL 
AND AGRICULTURAL PRODUCTION BY THE END OF THIS CENTURY. 


Developing of the economy and achievement of the four modernizations are the ultimate 
goal of all work of the whole party and people throughout the country. Scientific and 
technological work must be closely linked with this goal and serve its needs. One of 
our basic viewpoints with regard to reforming the science and technology management 
system is the need to overcome the mistaken lack of coordination among science and 
technology, education, and production and to closely integrate work in these three 
fields. Modern science and technology are the most vigorous and decisive factors for a 
new social productive force. They are mighty motive forces to increase the vitality of 
enterprises, develop commodity production, and raise economic benefits and labor 
productivity. All accomplishments in science and technology must be quickly put to 
widespread use in promoting economic and social development. This is the only way to 
realize the value of such accomplishments. 


To gear the work of science and technology toward economic construction, it is 
necessary, first of all, to apply new scientific research results to various sectors of 
the national economy, especially to those trades and economic sectors that have a great 
bearing on our economic construction and social development. These sectors include 
energy production, transportation, telecommunications, and raw and semifinished 


materials industries. 
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Meanwhile, great attention must be paid to gearing the work to the needs of rural 
areas. Agriculture is the foundation of our national economy. When agriculture is 
developed, our life will be better. If agriculture has setbacks, our modernization 
program will be adversely affected. The in-depth development of the economic 
structural reform and the change in the production structure in rural areas have pleced 
new demands on science and technology circles. The "sparkling plan," being carried out 
in the rural areas of our country, is a good way and a good measure for science and 
technology to serve the needs of the rural economy. Associations for science and 
technology at all levels should give great support to and take an active part in this 
plan to as to introduce science and technology to peasants. 


In gearing science and technology to economic construction, consideration should be 
given not only to biz an¢ medium-sized enterprises, but also to small enterprises. 
Small enterprises, including village and town enterprises, have greater flexibility and 
adaptability. Once modern science and technology and modern scientific management 
methods are introduced to these small enterprises, they will show their great vitality 
and become vigorous reinforcements in the program of the four modernizations. 


While serving the goal of quadrupling the value of industrial and agricultural output 
by the end of this century, we must also attach great importance to the study of basic 
sciences and keep up with the development of advanced sciences. From a_ long-range 
point of view, China's economic rejuvenation and modernization must rely on advanced 
technology. Whether or not China can attain the level of the economically developed 
countries during the next century will largely be determined by the state of the 
nation's scientific development and technological reserves. As such, in the course of 
our scientific and technological development, we must correctly handle the relationship 
between immediate and long-range needs, between our goals and our present reserves, 
and between the study of applied sciences and the study of basic sciences. In short, 
while striving to achieve the quadrupling goal by the end of this century, we must 
sustain the needed reserve strength for economic construction during the next century 
by being scientifically and technologically prepared for economic development at that 


time. 


2. GIVE FULL SCOPE TO THE ROLE OF SCIENCE AND TECHNOLOGY IN SPIRITUAL CONSTRUCTION, 
AND FIGHT AGAINST IGNORANCE, SUPERSTITION, AND BACKWARDNESS. 


The basic objective of our country's socialist spiritual construction is to improve the 
people's thinking and ethical conduct, and upgrade their scientific and educational 
level. It is impossible for us to achieve socialist modernization without 
revolutionary ideals and a sense of morality and discipline, or without the 
popularization and constant development of modern science and culture. Therefore, an 
important aspect of our spiritual construction is to constantly upgrade the people's 
scientific-technological level by energetically popularizing scientific and 
technological knowledge among them. 


Marxism maintains that science is a driving, revolutionary force in history. The 
scientific-technological development today, which has triggered a new industrial 
revolution, is a great force that is changing people's outmoded and traditional 
concepts and improving their cognitive ability. 


I. 30 Jun 86 K ll CHINA 
PRC NATIONAL AFFAIRS 


China has long and fine traditions and culture, but the residue of outmoded, ignorant, 
and backward ideas, which are incompatible with socialist spiritual construction, still 
fetters people's minds and obstructs the process of reform and modernization in various 
sectors. Therefore, we must replace ignorance and backwardness with scientific spirit 
and scientific knowledge, and achieve all our goals on the basis of mankind's 
scientific achievements. 


To ensure normal progress of reform and expedite modernization, we must do away with 
poverty and ignorance. Fighting against feudalism, superstition, ignorance, and 
backwardness is a glorious historical mission shouldered by the vast number of 
scientists and technicians. It is also an arduous and serious task throughout the 
course of our spiritual construction. Science and technology associations at all 
levels should gear their operation to the needs of society, especially the rural 
areas. They should intensify the training of personnel for popularizing sciences, 
broadly carry out scientific education, and advance our material and spiritual 


construction. 


3. FOSTER DEMOCRACY, ENHANCE UNITY, UPHOLD THE PRINCIPLE OF LETTING A HUNDRED SCHOOLS 
OF THOUGHT CONTEND, AND BROADLY PROMOTE ACADEMIC EXCHANGE. 


China's modernization and economic reform are facing two most crucial issues, namely 
the issue of competent personnel, and the issue of science and technology. The 
training of large numbers of competent personnel and scientific-technological 
development both depend on the fostering of democratic spirit and on having a sound 
democratic system. The party's principle of letting a hundred schools of thought 
contend is an embodiment of socialist democracy in the scientific sphere. Upholding 
this principle is essentially an issue concerning whether or not socialist democracy 
should be fostered and improved. 


To promote scientific and technological work and bring about a situation where numerous 
competent personnel will come to the fore and all can give full scope to their talents, 
we must firmly uphold the principle of letting a hundred schools of thought contend and 
create a fine environment in which people can research and discuss academic issues 
boldly and freely. In the course of scientific research and academic discussion, not 
only should we encourage people with different opinions to discuss freely and encourage 
outstanding personnel to show their talents, we should also encourage scientists and 
technicians to express their opinions on major issues corcerning economic construction, 
technical policies, and social development. We should encourage scientists and 
technicians to take part in studying and assessing these issues and making final 
decisions, and give full consideration to their opinions. 


Even when final decisions have been made on the relevant issues, we should continue to 
heed and seriously study different opinions and new proposals, and adopt whatever is 
correct and useful. When some people's opinions are completely wrong, we should assist 
them with good will and warmth, and reason with them. By no means should we repeat the 
previous mistakes of suppressing different academic ideas and opinions, or even 
affixing all types of political labels to them. 


Science and technology embodies the crystal of wisdom humankind has acquired for 
transforming society and nature. Broadly-based academic exchanges are an objective 
need for scientific-technological development. 
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First of all, we must promote interregional, interdepartmental, and interdisciplinary 
cooperation and exchanges; we must promote ties between scientific, technological, 
educational, and production departments so that scientific research, education, and 
production will be integrated and will assist each other to achieve common 
development. At the same time, we must broaden our vision, strive to learn foreign 
countries’ advanced scientific and technological knowledge, and promote scientific and 
technological exchanges with foreign countries. We must remove the barriers between 
higher and lower levels and between departments and regions, oppose sectarianism, and 
promote unity and cooperation in tackling key issues. 


As the sphere of science keeps on broadening and as research continues to deepen, the 
various branches of learning have become more meticulously divided and increasingly 
numerous. Furthermore, many sul.jects are interrelated. This has given rise to many 
peripheral subjects, causing more interrelated ties, fusion, and meshing among various 
disciplines of and between natural and social sciences. Because of this tendency in 
the development of modern science, we must make great efforts to promote lateral ties 
in scientific research. Since the Chinese Association for Science and Technology has 
maintained extensive ties with scientists and technicians of many disciplines in many 
areas, it is in an especially advantageous position where it can play a much more 
important role than other organizations. in this respect, the association has already 
accomplished a great deal of work with remarkable successes. In the future, it should 
continue to make good use of its advantageous role, provide good services, and make 
even more contributions. 


To give fuller play to its role, the association should continue to give top priority 
to reform. While reforming itself, it should serve reform and the policy of opening to 
the outside world. It should seek no reputation, but do more work that can bring 
practical results. The association should operate democratically, warmly serve 
scientists and technicians, and reflect their opinions and requests to the party. It 
should firmly defend their legitimate rights and interests, and maintain the 
characteristics of being a mass organization, so that science and technology 
associations at all levels really become the homes of scientists and technicians. The 
Chinese Association for Science and Technology presently has 138 national societies, 
associations and research institutes, with 1.8 million members. The local branches of 
these societies, associations and institutes have 1.2 million members. These members, 
plus the 3.5 million members of associations for the popularization of science, are a 
mammoth contingent, whose ranks include prominent scientists, inventors, and engineers, 
as well as highly skilled technicians and craftsmen -- scientific and technical 
backbone workers on all fronts in the country. By doing practical work, the Chinese 
Association for Science and Technology should unite these people and bring their 
enthusiasm into play, so that each and every one of them will give full play to his 
expertise and contribute to socialist construction. 


Speaking of unity, I want to point out emphatically that intellectuals, scientists, and 
technicians should also “respect knowledge and proficient personnel.” Intellectuals, 
scientists, and technicians should learn from one another and support and respect one 
another. They all should create a good environment and good conditions for proficient 
people, so that their special capabilities and contributions will be acknowledged. 
Middle-aged and young scientists and technicians should respect their veteran 
counterparts, and learn from them humbly; the veteran scientists and technicians should 
support and train their younger counterparts and encourage them to be brave in bringing 
forth new ideas and in expressing their opinions in the academic field, and assist them 
to outdo themselves academically. 
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In other words, the masters should encourage their pupils to surpass themselves. Only 
when they can do so will there be continual scientific development and social progress. 


The Chinese Association for Science and Technology is a mass organization of Chirese 
scientists and technicians themselves. It is a link by which the party and the 
government maintain close ties with scientists and technicians, and it serves as an 
assistant to the party and the government in promoting China's scientific and 
technological work. Party committees and governments at all levels should attach great 
importance to the association's role, give full scope to it, and support the 
association to operate independently, responsibly, and actively. They should strive to 
facilitate the association's operations so that it can continue to unite the vast 
number of scientific and technological development, rejuvenating the economy, 
developing intellectual resources, and improving the nation's scientific and cultural 
proficiency; and make even greater contributions to reform and socialist material and 
spiritual construction in all fields. 


Comrades, let us work hard together to promote scientific and technological 
development, train more talented personnel, create a thriving economy, and rejuvenate 
China! 


EXPERT NUCLEAR SAFETY COMMITTEE ANNOUNCED 


OW271847 Beijing XINHUA in English 1720 GMT 27 Jun 86 


[Text] Beijing, June 27 (XINHUA) -- China has formed an expert committee aimed at 
promoting safety in the country's nuclear power industry, Guo Shuyan, vice-minister of 
Science and Technology, announced here today. The new committee is comprised of 25 
nuclear experts. Leading nuclear engineer Jiang Shengjie has been appointed chairman. 


At a meeting today, Guo, on behalf of State Councillor Song Jian, who is minister of 
science and technology, presented committee members with their credentials. 


He said safety was the key to the development of nuclear energy. China was determined 
to put safety and quality above all else in site selection, design, equipment 
manufacture, construction and operation management of nuclear power stations. 


The nuclear safety committee will act as a consulting body to help the government in 
mapping out nuclear safety policies, regulations and standards, in assessing and 
supervising nuclear power stations and in conducting nuclear safety research. 


China has so far drawn up five safety regulations which will soon be made public. At 
today's meeting, Deputy Director of the State Nuclear Safety Bureau Shi Guangchang said 
his bureau, as a representative of the government, would exercise strict supervision 
over civil nuclear facilities to ensure that power stations met international safety 
standards. 


Since its founding in 1984, the State Nuclear Safety Bureau has given priority to 
preparing safety legislation. It has supervised the drafting of 70 regulations and 
rules, including the atomic energy law, and regulations covering radiation protection 
management, safety control of nuclear materials, transport of radioactive materials, 
research reactors and atomic accelerators. 
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Shi said his bureau was now concentrating on the construction of the Qinshan power 
station in Zhejiang Province and the Quangdong plant in southern China, as well as 
stepping up co-operation on nuclear safety with other countries. 


WRITERS HOLD PRESS CONFERENCE IN BEIJING 


Deng Youmei on Wang Meng 
HK290549 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1514 GMT 27 Jun 86 


[Text] Beijing, 27 Jun (ZHONGGUO XINWEN SHE) -- Deng Youmei, Xie Yongwang, Chen Rong, 
Yuan Ying, Shao Yanxiang, Zheng Wanlong, and other writers, poets, and critics met with 
some Chinese and foreign reporters here today. Deng Youmei, member of the Secretariat 
of the Chinese Writers’ Association, answered questions raised by reporters. 


Question: What impact will Wang Meng's appointment as minister of culture produce on 
China's literature? 


Answer: It can be considered an experiment. Wang Meng believes that a person can be 
both a minister and a writer. If he can continue to produce works, he will be the 
first man in China's history to assume the post of minister as well as write novels. 


In my opinion, he can do it. Moreover, if a writer assumes the post of minister, he 
can convey the voice of writers directly to the government. 


Question: Wasn't Mao Dun a minister as well as writer? 


Answer: So far as I can remember, he stopped writing after assuming the post of 
minister. 


Question: Does China have a guiding principle of literary creation? 


Answer: Yes, it is serving the people and socialism. Nevertheless, this is only a 
general concept. Writers may also exercise their individual character and styles in 


literary creation. 
Question: Is there no limit to writers’ demands of "freedom of creation''? 


Answer: I think that I have had enough freedom. Compared with the past, we never had 
so much freedom. 


Other writers also answered some questions raised by reporters. 
Xie Yongwang on ‘Encouraging’ Situation 
0W271915 Beijing XINHUA in English 1801 GMT 27 Jun 86 


[Text] Beijing, June 27 (XINHUA) -- Chinese literature and art has benefited since the 
policy of allowing "freedom to write and criticize’ ws implemented 18 months ago, an 
official of the Chinese Writers' Association said today. 


At a Beijing press conference, Xie Yongwang, editor-in-chief of the LITERARY AND ART 
GAZETTE, China's most influential newspaper in the field, said: "Facts have proved 
that the implementation of the principle has not caused ideological confusion. 
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"To the contrary, it has helped create an encouraging situation in literature." 


He said that literary writing in the past 18 months had been characterized by its 
diversity both in theme and technique, which "more fully displays writers' 
individuality in writing and their talents. 


"This has resulted from the fact that there has been less and less flagrant 
interferences with writers' literary creation in terms of what and how to write." 


Social problems, especially those related to the country's reform drive, Xie said, were 
what most writers tried to reflect. In this aspect, Liu Xinwu's "Long Lens on May 19", 
Ke Yunlu's "New Star" and Shen Rong's "Subtract 10 Years" were representative works. 


Works on other themes included Liu Suola's "You Have No Other Choice", which depicted 
the inner world of contemporary youth, Han Shanogong's "Father, Father, Father", which 
delved deep into ordinary people's traditional culture and thought, as well as novels 
about history, martial arts and love. 


Compared with novel-writing, he said, literary critiques were even more dynamic, and 
literary discussions and debates had become more heated. 


Xie, a leading literary critic, said today's critics were concentrating more on the 
nature, characteristics and laws of literature itself. They were paying more attention 
to studying and absorbing new literary fruits, and their criticism of a work was based 
on its literary merits rather than its political nature. 


He noted that so far, the discussion of "A Man's Half Is a Woman," a controversial 
novel by Zhang Xianliang, which involves sexual description, had not gone beyond 
literary limits. 


He said the Communist Party had recently stressed that a "comfortable, harmonious and 
friendly" environment should be maintained in the field of literature and art. He 
predicted that this would certainly lead to a better implementation of the party's 
policy of "letting 100 flowers blossom and 100 schools of thought contend". 


The press conference was also attended by Deng Youmei, a member of the Secretariat of 
the Chinese Writers’ Association, and several writers. 


When asked what the impact on writers would be following the appointment of Wang Meng, 
a famous writer, as culture minister, Deng joked: "It is an ‘experiment', which will 
show whether a writer can be a government minister at the same time. I myself believe 
that Wang will continue to produce literary works. 


"The appointment has established a ‘hot line' between writers and the government. From 
now on, the government can hear the writers’ voice directly." 
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Further on Xie Remarks 
HK300641 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1515 GMT 27 Jun 86 


[Report: "Xie Yongwang on New Trends in Literary Criticism'' -- ZHONGGUO XINWEN SHE 
headline] 


[Text] Beijing, 27 Jun (ZHONGGUO XINWEN SHE) -- When meeting with foreign journalists 
today, Xie Yongwang, secretary of the China Writers Association and chief editor of 
WENYI BAO said: China's literary criticism community has now advanced more new ideas 
than in any previous year and debates among literary criticism circles are also 
livelier than at any previous time. 


He enumerated some of the hot points currently under debate, such as the debate on the 
characteristics of literature triggered by the views of Liu Zaifu and Chen Yong; the 
controversy on the depiction of sex resulting from the different evaluations of Zhang 
Xueliang's novel "Half of Man is Woman"; and the discussion of the influence of the 
Western modernist school on China's contemporary literary creation -- discussion set 
off by young female writer Liu Suola's works. 


Xie Yongwang said: WENYI BAO which is attached to the China Writers Association has 
stated its own views on the debate between Liu Zaifu and Chen Yong. It neither agreed 
with Chen Yong's views nor completely agreed with Liu Zaifu's. Although Chen Yong's 
article was published in the authoritative magazine HONGQI, he was only presenting his 
own views which can therefore be discussed and moreover, must be discussed. 


He briefed the foreign journalists on the new characteristics of China's literary 
criticism. He said: First, it tends to discuss the nature and characteristics of 
literature itself. Liu Zaifu's contention that literary research should center on man 
and pay full attention to the complex nature of man shows this point of argument. 
Second, people in the literary world are more open-minded. They have enriched China's 
literary thought with the new achievements they absorbed from foreign countries. The 
discussion of literary root-seeking is apparently influenced by the trends of thought 
in literature prevailing in Latin American countries and based on absorbing the 
experience of the writer Marquez. Third, evaluation of literary works is centered on 
the success and failure of the works themselves rather than making political judgements 
on them. He said: The debate on Zhang Xueliang's "Half of Man is Woman" still going 
on. 


ANHUI 'SECRETARY' LI GUIXIAN VISITS TRADE EXHIBIT 


OW280820 Hefei Anhui Provincial Service in Mandarin 1000 GMT 27 Jun 86 


[Text] The Anhui provincial negotiation conference on foreign economic relations and 
trade will open soon, to be held simultaneously with the provincial export commodities 


exhibition. 


On the morning of 26 June, Li Guixian, secretary of the Anhui Provincial CPC Committee; 
Governor Wang Yuzhao; and other party and government leaders visited a preparatory 
exhibition. 


A wider variety of products are exhibited this year than last year, a total of 3,200 
kinds of commodities in 182 categories, 7,500 in all. 
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More than 2,000 kinds of commodities totaling 3,390 pieces, or 63.4 percent of the 
commodities on exhibition, are new products. This is a general review of the 
province's export commodities. 


While visiting the exhibition, Comrade Li Guixian stressed: The key to achieving the 
Seventh 5-Year Plan lies in expanding exports and earning foreign exchange. We must 
persistently implement the policy of opening to the outside world and be bolder instead 
of being timid. Emancipating the mind is the precondition for enlivening the economy. 


Comrade Li Guixian said: In addition to farm and sideline produce such as grain, 
edible oil, tea, and livestock products, we should vigorously promote the export of 
industrial and mineral products like [words indistinct]. State collectives as well as 
enterprises run by individuals should cooperate. Village and town enterprises should 
produce more export products. Anhui, with an abundant labor force, should develop 
labor-intensive industries. 


Also visiting the preparatory exhibition were leading comrades including Ru Rongjing, 
Zhao Baoxing, Yuan Zhen, and Wang Guangyu as well as officials of departments concerned. 


YANG DEZHI COMMENDS OUTSTANDING PLA PARTY MEMBERS 


OW291200 Beijing XINHUA Domestic Service in Chinese 1412 GMT 28 Jun 86 


[Text] Beijing, 28 Jun (XINHUA) -- At a meeting today the PLA General Staff 
Headquarters commended 52 outstanding party members and 23 advanced party organizations 
who have distinguished themselves in rectifying party style. 


After party rectification, particularly since the convocation of the rally of 8,000 
people held by the party Central Committee, the various organs and PLA troops under the 
command of the PLA General Staff Headquarters have attained remarkable results in 
rectifying party style. The outstanding party members commended this time include 
leading cadres who seek to correct themselves before they correct others and who have 
become pacesetters in rectifying party style, as well as ordinary soldiers who make 
their lofty ideals come true at their ordinary posts. They include discipline 
inspection cadres who stick to principle and encourage healthy trends, as well as 
personnel in financial management who remain uncorrupted although tens of thousands of 
yen pass through their hands. They also include old comrades who maintain their 
revolutionary integrity in their late years and attain new achievements, as well as 
those middle-aged and young cadres who carry forward the party's fine traditions and 
forge ahead on their road of advance. Those advanced party organizations commended 
this time include party committees at the divisional and regimental level as well as 
the grass-roots party branches. 


Yang Dezhi, chief of General Staff, made a speech at the meeting. He said: In order 
to carry forward the party's fine traditions and bring about a fundamental change for 
the better in party style, it is particularly essential to improve the qualities of 
party members and strengthen the militancy of the party organizations. As long as the 
party organizations and leading cadres at all levels truly play their exemplary role 
well, we will definitely be able to bring about a fundamental change for the better in 


party style. 
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AFP VIEWS MACHINE FACTORY WAGE BONUS PLAN 


HK270606 Hong Kong AFP in English 0553 GMT 27 Jun 86 
[By Bernard Degioanni] 


[Text] Jinan, China, June 27 (AFP) -- Factory director Zhang Jingzao made it clear that 
most of his 6,000 workers earned higher wages than he did and he was not surprised 
because they benefitted from the bonus scheme. 


"It is only natural," he said, "because after all it is thanks to them that we are 
making a substantial profit." Mr. Zhang is one of six directors of the Number 2 
Machine Tool Factory, China's biggest, at Jinan, 300 kilometers (180 miles) south of 
Beijing whose output is vital for the country. In a year, the factory has managed to 
double its net profit from six million yuan (1.8 million dollars) in 1984 to 12 million 
yan (3.6 million dollars) in 1985. 


Mr. Zhang took his time to explain this undoubted success. He emphasized that work 
schedules were not increased, and workers were still given a day off for 51 hours of 
work weekly, earning an average wage of 75 yuan (23 dollars) a month. But on this last 
point Mr. Zhang was not telling the whole truth -- he missed out added bonuses, 
responsible for increased production, which are often three times the basic wage. Mr. 
Zhang acknowledged that a "a worker can earn regularly up to an extra 180 yuan (56 
dollars) monthly in bonuses." 


The pay packet of Mr. Zhang, who is 51 and has worked for 34 years at the factory, adds 
up to 160 yuan (49 dollars). 


He does not consider that he should be paid more as one of six directors running the 
huge plant, pointing out that the management merely applies the economic reforms 
launched in 1978. "We work on the theory that he who works best, earns more." 


On the other hand, poor work performances and mistakes are penalized by having part of 
the wage docked. At "Number 20" factory, a worker can lose as much as 50 yuan (15 
dollars) at a time. The 1978 reforms permit this system of work bonuses and penalties, 
but there is opposition, especially in the provinces, from old guard managers who are 
also often local Communist Party leaders. Young factory managers and officials, 
despite raising production with bonuses, are often forced to resign because of local 
hostility to their new ways. 


Mr. Zhang denied such difficulties existed at Jinan, but admitted that management of 
the factory was still not sufficiently rationalized. "We are still trying to combat 
the Soviet management system we adopted in the fifties." He suggested the work slogan 
"More Autonomy Equals More Responsibility." 


"A factory can only become really autonomous if the power of decision of its managers 
reaches down to all levels, and on condition that benefits are shared out fairly. That 
is China's form of socialist management." 
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Mr. Zhang admitted that his promotion as a director of the factory eight years ago was 
due to the new economic reforms. "I want to get rich, and I want everybody else to be 


rich as well." 


The “Number 2" factory was formerly run by the machine-building industry but in 
February 1985 responsibility was transferred to Jinan City Council. 


“Previously we had to refer to Beijing over the smallest decision. We had many visits 
from senior officials, but they never resulted in anything concrete." "Everything was 
planned by central authorities -- production as well as sales. Now, it is up to the 
factory to find a market for its goods." 


"In those days the workers were not bothered about profit or losses as they always 
received the same wage regardless of their output. Production was naturally affected." 


Factory “Number 2" remains under state ownership. But this does not disturb Mr. Thang 
who explained: "Today, in China, individual profit is not incompatible with state 
profit. If workers are better paid, it is because they work better and the state, in 
changing its policy, enables them to earn more." 


The factory sells 90 percent of its production on the Chinese market, and 55 percent of 
its profits go to the state. The balance goes into investing in its hospital, schools, 
sports facilities, cinema and shops. 


The factory provides housing for its 6,000 workers and families at a nominal rent of a 
more three yuan (less than a dollar) for a two-roomed flat. 


Mr. Zhang pointed out that "a worker and his family can spend their entire lives here 
on factory ground without ever having to go into town" which is only three kilometres 
(about two miles) away. 


JINGJI RIBAO ON RURAL PRODUCTION READJUSTMENT 


HK261127 Beijing JINGJI RIBAO in Chinese 19 Jun 86 p 1 


{Report: "China Has Taken an Important Step Forward in Readjusting the Rural 
Production Structure"] 


[Text] The recent figures released by the rural social economic statistical section 
under the State Statistical Bureau indicated that during the Sixth 5-Year Plan period, 
after readjustment oof China's rural production structure, its unitary and 
self-supporting rural economic setup began to change, resulting in a new situation of 
overall development of agriculture, forestry, animal husbandry, sideline production, 


and fishery. 
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It also resulted in comprehensive operation of agriculture, industry, the building 
industry, transportation, and commerce. According to the calculations of comparable 
prices, China's total rural social output value for 1985 was 634 billion yuan, an 
increase of 90.9 percent over 1980 and an average annual growth ate of 13.8 percent. 


Basic production was consolidated. During the Sixth 5-Year Plan period, remarkable 
changes took place in the farming structure. Farmland unsuitable for growing grain was 
either sown with economic crops, trees, or grass, so the farmland was used reasonably. 
This cut the country's grain-sown area by 126 million mu, yet per-mu yield increased by 
10 kgs. The total grain output increased by 58.55 million tons, or 18.3 percent. The 
economic crop-sown area increased by 96.85 million mu, or 40.6 percent. Proportional 
changes infarming are as follows: The output value of grain has decreased from 72.6 
percent to 62.4 percent, and the output value of economic crops has increased from 15.7 
percent to 20.5 percent. The output value of farming crops increased by 36.2 percent 
in 5 years. 


Forestry, animal husandry, sideline production, and fishery have also developed 
rapidly, their growth rates being 54.9, 54.5, 170, and 78.2 percent respectively. The 
percentage of the output value of forestry, animal husbandry, sideline production, and 
fishery in the total agricultural output value has increased from 28.3 to 37. 


The secondary and tertiary industries have developed rapidly and become the mainstay of 
the economy. Over the past 5 years, the percentage of those engaged in the secondary 
and tertiary industries in the total rural work force has increased from 10.8 to 18.1. 
Based on the calculation of comparable prices, the output value of industry, the 
building industry, transportation, and commerce in rural areas as increased by 190 
percent, and their proportionin the total rural output value has increased from 31.1 to 
42.9 percent. The tax submitted by township enterprises to the sate in 1985 amounted 
to some 10.86 billion yuan, an increase of 300 percent over 1980. Over the past 5 
years, they submitted a total of 32.56 billion yuan in tax to the state and provided 6 
billion yuan in funds for agricultural production. 


Attention has been paid to unified readjustment of quality and quantity. The 
proportion of rice, wheat, and soybeans in total crops has increased from 63.3 to 69.9 
percent. Urban residents now have flour and rice to eat the whole year. Of the grain 
consumed by peasants, 80 percent is flour and rice. There has also been an increase in 
the output of fine-quality food grains other than wheat and rice which are needed on 
the market. 


In this regard to main ecnomic crops, the quantity of cotton, oil crops, and sugar has 
increased, and varieties have improved. The previous situation of importing a vast 
amount of cotton from other countries has been changed into the new situation of 
exporting cotton to other countries. The per capita oil crops allotment has increased 
from 3.9 kgs to 7.1 kgs. The output of sugarcane has increased by 130 percent. 


In regard to livestock products, the output of beef and milk, which are of high 
nutritive value, has increased relatively fast, by 73.6 and 120 percent respectively. 
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The situation of supply falling short of demand for milk consumed by urban residents 
has greatly improved. There has been an increase in the output of dairy products. 


In regard to aquatic products, the output of freshwater fish has increased greatly, by 
140 percent in 5 years. The difficulty of urban and rural residents in many areas in 
getting fish to eat has been solved. 


We must make readjustments and give play to one's advantages according to local 
conditions. After readjustment of the production structure, China's three economic 
zones, namely, the east, the middle, and the west, have gradually given play to their 
advantages and displayed their own economic features. 


The east zone (Beijing, Tianjin, Shanghai, Jiangsu, Zhejiang, Shandong, Liaoning, 
Hebei, Fujian, Guangdong, and Guangxi) is relatively deveioped economically. the total 
rural output value of the zone in 1985 accounted for 54.1 percent of the country's 
total. The proportion of the output value of industry, the building industry, 
transportation, and commerce in the zone accounted for 52.1 percent of its total rural 
output value, exceeding that of the prime industry. The output value of industry, the 
building industry, transportation, and commerce on outskirts of Beijing, Tianjin, and 
Shanghai cities accounted for 70 percent of the total rural output value. What is 
prominent is that the proportion of the output value of rural industry, the building 
industry, transportation, and commerce of Jiangsu's Suzhow, Wuxi, and Changzhou in the 
total rural output value has reached 80 percent. The development on non-agricultural 
production has laid a good foundation for economic take-off in the east zone. The per 
capita social output value of rural work force in the east zone for 1985 reached some 
2,193,41 yuan, and the per capita net annual income of persants was 462.7 yuan, both 
topping the three economic zones. 


Most areas of the middle zone (nine provinces and autonomous regions including 
Heilongjiang, Jilin, Shanxi, Henan, Hubei, and Hunan) are China's commodity grain base 
areas and the average annual growth rate of farming for the zone over the past 5 years 
was 7.1 percent. The zone submitted and sold a total of 200 million tons of grain to 
the state in the 5 years, accounting for 45.6 percent of the grain purchased by the 
state. The output value of forestry, animal husbandry, sideline production, and 
fishery of the zone in 1985 increased by 69.4 percent over 1980. The proportion of the 
output value of rural industry, the building industry, transportation, and commerce in 
the total rural social output value has increased from 25.7 to 34 percent. 


In the west zone (nine provinces and autonomous regions including Sichuan, Yunnan, 
Gansu, and Nignxia), animal husbandry and forestry developed fairly fast, while rural 
industry, the building industry, transportation, and commerce in the zone have just 
started. Over the past 5 years, the forestry output value of the zone increased by 100 
percent, the output value of animal husbandry increased by 57.9 percent, and the 
proportion of the output value of the rural industry, the building industry, 
transportation, and commerce in the zone's total rural output value increased from 19.7 
to 28.4 percent. The reasonable readjustment of the production structure in the west 
zone has promoted the development of commodity economy and basically solved the problem 
of the food and clothing for peasants in most areas. 
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RENMIN RIBAO ON PROPER USE OF EXTRABUDGETARY FUNDS 


HK261128 Beijing RENMIN RIBAO in Chinese 25 Jun 86 p l 


[Commentator's article: "Moderate Activity, Flexible Control -- Correctly Guiding the 
Proper Use of Extra-Budgetary Funds"] 


{Text] In the past few years, China has seen a rapid growth in extrabudgetary funds. 
The figure reached 143 billion yuan in 1985, equivalent to around 80 percent of the 
state's budgetary financial revenue. This is one of the indexes reflecting a real 
increase in the state's financial resources. 


Controlling large amounts of extra-budgetary funds well and using them properly is an 
important task. Some enterprises and nonproductive service units have allocated their 
limited extrabudgetary funds for upgrading equipment and technological transformation 
projects as well as for social welfare, thus speeding up the development of education, 
science, public health, and other undertakings, improving urban public facilities, and 
preparing conditions for the future development of production and social services. 
Their example is worth emulating. 


Now, a case that merits attention is that some localities have used extrabudgetary 
funds inappropriately and let enterprises or government departments start new projects 
blindly. In consequence, older enterprises did not get the resources necessary to 
upgrade equipment and undertake technological transformation; and on the other hand, 
newly started projects failed to be completed as scheduled, or could not operate 
normally but lay idle due to shortages of material resources, raw materials, and 
electric power. Some administrative and nonproductive service units, while complaining 
of shortage of funds, have issued unwarranted allowances in cash and kind from 
extrabudgetary funds in violation of state regulations. This shows that proper and 
improper control over extrabudgetary funds may give rise to a great difference. There 
fore, it is necessary to provide correct guidance to guarantee the proper use of both 
extrabudgetary and budetary funds while allowing a reasonable degree of flexibility. 


As compared with budgetary funds, extrabudgetary funds are to be used in a more 
flexible manner. That is to say, localities, departments, enterprises, and 
nonproductive service units are allowed to allocate extrabudgetary funds in a flexible 
manner in light of their local conditions. However, the funds also have something in 
common, namely, in both cases the use of funds must be in conformity with the 
requirements of the state's macroeconomic control. Although extrabudgetary funds are 
not included in the state's unified budget, they are, in the final analysis, state 
money. Therefore, the use of these funds must follow two principles: First, the 
principle of acting according to one's capability; and second, the prevention of 
extravagance and waste. It is wrong to argue that the state should not interfere in 
the use of extrabudgetary funds since they are reserved for disposal by localities, 
departments, and other units. 
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In order to achieve a comprehensive balance of the national economy, it is necessary to 
place particularly rigid restrictions on the use of extrabudgetary funds in capital 
construction and strictly prohibit issuance of unwarranted allowances in cash and kind in 
view of the temporary imbalance between the aggregate supply and demand. Now the state 
has already brought the growth in budgetary investment in capital construction under 
control and banks have also cut down loans for capital construction. However, the scale 
of capital construction in the whole society is still too large. One of the important 
reasons for this is that the scale of extrabudgetary investments has not been reduced but 
is likely to expand fwrther. Some enterprises are using the available limited funds to 
launch extrabudgetary capital construction projects while complaining of the shortage of 
circulating funds. It seems that the shortage of circulating funds and raw materials 
that the enterprises are currently facing cannot possibly be significantly eased if we 
fail to make up our minds to cut back on many extrabudgetary construction projects. 


NONGMIN RIBAO ON PROBLEMS OF SPECIALIZED HOUSEHOLDS 


HK170535 Beijing NONGMIN RIBAO in Chinese 4 Jun 86 p 3 


[Article by Shi Weimu, Gong Hui, and Shi Yanmin, of the Agriculture and Industry 
Department of the Haimen County CPC Committee, Jiangsu: "Why Have They Come to a 
Halt? -- Investigation on Six Rural Specialized Households"] 


[Text } We recently conducted an investigation of six typical rural specialized 
households for our whole county. These households are engaged in four undertakings 
including cultivation, animal brecding, processing industry, and transportation. Their 
total assets are worth 475,000 yuan, averaging 79,000 yuan per household, ranging from 
20,000 to 150,000 yuan. The duration of time of operation was 4 years for two of them, 3 
years for three of them, and 2 years for one of them. From the point of view of their 
methods of operation, half of them undertake contracted responsibility for their 
operation and half operate independently. From the point of view of their economic 
results, four of them have been developing normally, one has had negative growth, and one 
has gone bankrupt. In spite of their differences in duration of operation, undertakings 
engaged, operational methods, operational economic results, and the factors that have 
determined their success and failure, the findings of the investigation show an identical 
phenomenon -- they all came to a halt when their operation was developing smoothly, and 
even wanted to voluntarily wind up their enterprises. 


What factors have restricted their development? It turns out that the major reason is 
their fear of "changes," which has filled them with worries. This was mainly shown in 
the following: 


First, the growth of their income has been slowing down. According to our initial 
statistics, the total net profit of these six households for the lst year was 61,500 
yuan, 10,250 yuan per household, ranging from 3,000 yuan to 43,000 yuan. That for the 2d 
year was 112,700 yuan, an increase of 183 percent over the lst year and 18,400 per 
household, ranging from 6,000 to 87,000 yuan per household. 
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That for the 3d year was 19,300 yuan, 17 percent of that for the preceding year and 3,200 
yuan per household, ranging from 700 to 11,000 yuan per household. We can see from this 
that the lst year was mediocre, the 2d year was good, and the 3d year was bad. 


Second, their production scale has been restricting their development. Their main 
practice was to make experiments in the lst year, go all out in the 2d, and transfer to 
other production, wind up, or reduce their production scale in the 3d. From the 
investigation, we have learned that even when their products were marketable, when there 
were ensured sources of supply of raw materials, and when they had the necessary 
production capacity, they generally adopted restrictive measures and did not want to 
increase their investment in fixed assets. Huang Dehui, the specialized household 
engaged in smelting tin and aluminium, invested 9,000 yuan and earned a net profit of 
11,000 yuan the lst year, but wound up his enterprise in the 3d despite that there is a 
shortage of supply for his products. From the point of view of their work force, at the 
beginning, they generally employed long-term workers, but later, they gradually switched 
to employing short-term workers. 


Third, their thoughts have made progress amid hesitation. 1) They have the desire and 
demand to follow the path of becoming rich together. Through making comparison in the 
past few years, they deeply find that one is happy when one becomes rich through labor 
and that one has ease of mind when one takes along other people in becoming rich by means 
of developing production. Four of them have done 13 things to benefit the public, helped 
61 poor households with money, and provided free technological aid on 8 occasions. 2) 
They all planned to “live on interest." They all disclosed that they have the following 
idea: They planned to work hard for a few years or 10 years to enhance their economic 
strength and then live on interest. Some specialized households said: "There are a 
thousand factors affecting production, but policy and information are most important." 
They worried that they would be called to pay in two ways: 1) They feared being 
criticized politically, and that “once being branded with a label, generations of their 
descendants would suffer." 2) They worried that they would be called to pay 
economically and "be so heavily taxed as to borrow money to pay taxes." 


We believe that in the light of the muddled ideas in the minds of our specialized 
households, we should intensify our work to educate and guide them, publicize the party's 
policies among them, and remove their worries, thus enabling them to forge ahead without 
worries. 


"Short Commentary’ 
HK270557 Beijing NONGMIN RIBAO in Chinese 4 Jun 86 p 3 
["Short Commentary": "Why Do They Fear Change?"] 


[Text] In our rural areas, our peasants have always acted prudently and have always had 
a kind of contradictory mentality toward the party's current rural policies. They are 
both convinced in the policies and fear change in them. Therefore, they want to do 
something in their actions, but do not want to go all out in doing it. We say that they 
are convinced because they have indeed seen the tremendous changes that the 
implementations of these policies has brought to the rural areas. 
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This proves that the party's existing policies are very popular and that the peasants 
earnestly do not want a change in then. 


As for their fear about changes, they do have such fear. All theirmany kinds of fear can 
be summed up as follows: 1) They fear that their property will be taken from them and 
their land, farm tools, and farm animals will again be put in the hands of collectives. 
2) They fear that they will be deprived of decision-making power over their undertaking. 
3) They fear the return to the old practice of “eating out of the same big pot™ and to 
common poverty. 4) They fear that those who take the lead in becoming rich now will 
suffer political persecution and economic losses in the future when the policies change. 
In short, what they fear is precisely any change in the contracted responsibility system 
geared to households. 


In fact, the policies of the central authorities are very clear and there is also no 
problem of “changes” in our real life. The CPC Central Committee's 1985 document No l 
clearly and correctly stipulates: "The contract responsibility system with remuneration 
linked to output and the practice of peasants carrying out their undertakings on a family 
basis will not change for a long time." It instructs that we “should continue to perfect 
our methods to assign land by contracts and the responsibility systems geared to 
forestry, animal husbandry, fish farming, and town and township enterprises." The CPC 
Central Committee's 1986 document No 1 reiterates: "The household contract 
responsibility system is our party's long-term policy and should never been changed at 
will against the demand of the masses of people." 


Why then do they fear "changes?" Perhaps, for the following reasons: First, some of the 
party's policies have not yet been directly made public among the masses of people; 
therefore, they do not know the actual contents of these policies. Second, some cadres 
work methods are too simple or have given a one-sided explanation of the central 
authorities’ policies. This has caused peasants to have doubt and worries. Third, they 
have heard and believed some rumors. 

As long as we find the reasons for some peasants’ "fear of change," we will have also 
found the key to overcome this fear. This mentality will then gradually disappear. 


PEASANTS INCOME GROWS, HOUSING CONDITIONS IMPROVE 


HK191107 Beijing GUANGMING RIBAO in Chinese 5 Jun 86 p 2 


[Article by the State Statistical Bureau: "Sustained Growth in the Pe» --‘s's Income 
During the ‘Sixth 5-Year Plan’ period; and Marked Improvement in the P cs' Housing 
Conditions in China"] 


[Text] According to a sample survey of rural households throughout the country, during 
the "Sixth 5-Year Plan" period, as the income of the peasants constantly grew and their 
living conditions improved, the investment in housing made by rural households increased 
rapidly and an upsurge in building houses occurred in many localities. With the number 
of the newly built houses increasing year by year and their quality improving, the living 
conditions of the peasants have improved markedly. 
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1. More Than a Half of The Peasants Have Built New Houses and the Investment in Housing 
Made by the Peasants Has Increased by 190 Percent 


During the "Sixth 5-Year Plan" period, with the improvement of the economic conditions of 
the rural households, the betterment of their living conditions has become their priority 
in making a housing investment. According to the survey, in 1984, on average, every 
rural household with newly built houses spent 2,128.7 yuan on housing, an increase of 
1,331.7 yuan or 170 percent over 1980. For the country as a whole, in 1985, on average 
every household spent 202 yuan on housing, an increase of 190 percent over 1980 or an 
increase of 860 percent over 1978. In 1985, on average, the investment made by each 
household in housing increased by 131.1 yuan over 1980, at an annual progressive increase 
rate of 23.3 percent. Of all the growth rates of various living expenses, such as food, 
clothing, utensils, fuel, and so on, the increase rate of the investment in housing was 
the biggest and jumped from the 4th in the structural order of living consumption to 2d, 
only after the food consumption expense. 


During this period, over half of the rural households in the whole country built new 
houses. Measured by years, the proportions of the households with newly built houses in 
all the surveyed households are as follows: 11.6 percent in 1981; 8.9 percent in 1982; 
11.2 percent in 1983; 9.1 percent in 1984; and 9.5 percent in 1985. To improve living 
conditions is a popular wish of the vast numbers of peasants. With the gradual 
improvement in the income level of the rural households, the “rush for building houses" 
will continue to stay for a period of time. 


2. The Newly Built Houses Have Larger Floor Space and Better Quality 


During the "Sixth 5-Year Plan" period, the average number of newly-built houses of every 
rural household markedly exceeded the previous period, and the number of the newly-built 
houses in 1985 increased by 34.8 percent over 1980. Meanwhile, the per capita newly 
built floor space also markedly expanded, from 0.56 square meters in 1980 to 0.91 square 
meters in 1985, an imcrease of 62.5 percent. In these 5 years, the newly-built floor 
space in the whole country totalied 3.2 billion square meters. 


During the "Sixth 5-Year Plan” period, the quality of the newly-built houses also 
constantly improved. 


l. The number of the houses made of brick and wood and reinforced concrete went up 
relatively fast. During the “Sixth 5-Year Plan" period, the proportion of houses newly 
built by peasants with brick and wood and reinforced concrete in the total newly built 
floor space were as follows: 57.1 percent in 1981; 62.8 percent in 1982; 68 percent in 
1983; 72 percent in 1984; and 73.1 percent in 1985. 


2. Of the newly built houses, the proportions of multi-storied buildings increased year 
after year. The proportion of the floor space of the newly built multi-storied buildings 
was 1l percent in 1983, 14.6 percent in 1984, and 16.7 percent in 1985. The proportion 
of floor space of the newly-built multi-storied buildings in the more economically 
developed areas is much higher. For example, in 1985, the proportion of floor space of 
the newly-built multi-storied building in Shanghai was 79.6 percent and 66.1 percent in 
Zhejiang Province. 
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3. The Peasants’ Floor Space Is Expanding Year by Year 


With the increase of the newly-built houses, the peasants’ floor space is expanding year 
by year. During the “Sixth 5-Year Plan" period, the average number of rooms used by each 
household by the end of each year were respectively 4.28, 4.56, 4.81, 5.07, and 5.11. 
The per capita year-end floor space was 10.16 square meters in 1981; 10.73 square meters 
in 1982; 11.63 square meters in 1983; 13.64 square meters in 1984; and 14.7 in 1985. The 
annual growth rates of these years are respectively 8.1 percent, 5.6 percent, 8.4 
percent, 17.3 percent and 7.8 percent. 


4. The Existing Problems 


First, in different localities, the degrees of improvement in the living conditions of 
the peasants are different. During the "Sixth 5-Year Plan" period, although the living 
conditions of the peasants were considerably improved, relatively big differences still 
exist in different localities. By the end of 1985, the per capita floor space was 16.63 
square meters in the eastern part of the country, 14.05 square meters in the central part 
of the country and 12.05 square meters in the western part of the country. The 
proportion of the houses of brick and wood and reinforced structures in the total floor 
space was 77.4 percent in the eastern part of the country, 48 percent in the central part 
of the country, and 19.5 percent in the western part of the country. 


Second, some peasants build houses on farmland or woodland and without permission. 
According to a survey conducted among 3,100 rural households in 31 counties in Anhui 
Province, 13.13 percent of the rural households built new houses in 1985, with each 
household occupying an average of 0.14 mu of farmland. Reckoned in this proportion, the 
houses newly-built by rural households in the whole province in 1985 would have occupied 
187,000 mu of farmland, accounting for 2.8 percent of the farmland in the whole province. 
According to a survey conducted in Fengjie County in Sichuan, 187 households in Wansheng 
township built new houses in 1985. Of these households, 68 households build new houses 
without permission, accounting for 36.4 percent of the total number of the households 
with newly-built houses. 


Third, building materials are in short supply; and the prices are going uptoo rapidly. 
It is known that of the building materials needed by the peasants for building houses at 
present, only 37.8 percent are self-made, and the rest have to be purchased from markets. 
However, it is very difficult to purchase building materials like steel, wood, cement, 
and so on. According to the data obtained in a survey, if the price of each building 
material purchased by the rural households from markets in 1983 was in 1985 the price for 
every kilogram of cement would become 1.2, the price for every cubic meter of wood would 
be 1.98, the price for every ton of steel would be 1.97; and the price for every square 
meter of glass would be 1.2. 


TECHNOLOGY EXPERT ON PLANS FOR SATELLITES 


0W240530 Beijing XINHUA in English 0121 GMT 24 Jun 86 


[Text] Beijing, Jume 24 (XINHUA) -- China plans to launch large capacity cormunication, 
meteorological, and earth resources satellites in the next few years, a leading satellite 
expert said here today. 
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Min Guirong, president of the Chinese Academy of Space Technology, told XINHUA today, "We 
have been engaged in the research and development of large-capacity, multi-functional, 
long-life satellites. To meet the needs of the economic and scientific communities in 
China, work on some of these satellites has entered the final stage". 


The large-capacity communication satellite now under development in China has more than 
ten transponders, which is equivalent to some international communication satellites now 
in use, Min revealed. 


Min, 53, attending a national conference of science and technology which opened 
yesterday, is an expert in satellite heat control. He made important contributions to 
the development of China's first man-made earth satellite, scientific experimental 
satellites, and recoverable satellites. 


China has been developing middle-orbit sun-synchronous and geostationary satellites to 
meet meteorological purposes. 


The earth resources satellite under development in China is a multi-band, long life 
satellite equipped with transmission capabilities and remote sensors. 


These new types of satellites can be widely used in agriculture, forestry, water 
conservation, meteorology, telecommunications, broadcasting, geology, exploitation of 
mines and seas, education, and culture, Min told XINHUA in an interview. 


Min stressed that the development of China's satellites should not rely on foreign 
countries, but on domestic forces. The successful launching of 18 satellites has proved 
China's capability, he said. 


Efforts will be focused on improving the quality, reliability, and service life of 
satellites. Development time will also be shortened with improved technology, Min said. 


Since the 1950's, China has successfully developed a series of rockets including the 
"Long-March 1", "Long-March 2", and "Long-March 3", and launched 18 scientific 
experimental satellites, including seven recoverable ones. Of the launched satellites, 
two are still in orbit. Ome was launched on April 8, 1984, and the other on February l, 
1986. 


REGULATIONS ON SINO-FOREIGN COOPERATIVE DESIGN 


OW051152 Beijing XINHUA in English 0803 GMT 5 Jun 86 


[Text] Beijing, Jume 5 (XINHUA) -- All the designs of projects with Chinese, Sino- 
Foreign or entirely foreign investments should embody Chinese design norms even if they 
are entrusted to foreign designers. 


This is contained in the provisional regulations on Sino-foreign cooperative design 
promulgated here today. 


The designs of projects with Chinese investment, which can be done by Chinese design 
institutions, should not be entrusted to foreigners, but may ask for relevant techniques 
or technological advice from them, say the regulations, which are to be put into effect 
July l. 
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In principle, it says, the designs of foreign-invested projects in China should be done 
by Chinese designers, or in a cooperative way by Chinese and foreign institutions if the 
concerned foreign investor would like to entrust the work to foreign designers. 


The authorities should select a Chinese partner at the same time as a foreign designer is 
decided, the l6-article regulations add. 


A Sino-foreign cooperative design might cover all the procedures from prospecting through 
to the end or just a phase of the design. 


It should be top priority for a cooperative design to first use Chinese materials and 
equipment if they are able to meet the demanded standards, according to the regulations. 


Basic data concerning topography, geology, hydrology, meteorology and environmental 
information needed by the foreign designer will be provided by the relevant Chinese 
departments for a fee. And the user is forbidden to make over these stuff to a third 
side. 


And a foreign design institution cannot participate in a cooperative design until its 
qualifications have been approved by the Chinese authorities, the regulations say. The 
State Planning Commission is responsible for the regulations. 


JINGJI RIBAO ON INDUSTRIAL PERFORMANCE 'UNDULATION' 


HKO80251 Beijing XINHUA Hong Kong Service in Chinese 0701 GMT 7 Jun 86 


[Text] Beijing, 7 Jun (XINHUA) -- China's industrial output rose by 4.2 percent from 
January to April compared with the same period last year, the lowest rise recorded in 
recent years. However, this certainly does not mean that a "decline" has occurred in the 
country's industrial production; it is "only an undulation." 


This view is put forward in a signed economic commentary carried in today's JINGJI RIBAO. 


The commentary says that 4.2 percent was the growth rate recorded in the first 4 months 
of the year compared with the same period last year, when an "excessive growth rate” of 
23.3 percent was recorded compared with the corresponding period of 1984; such is the 
basis for the comparison. It is evident from this that a further 4.2 percent increase on 
the basis of a 23.3 percent rise can obviously not be judged as "excessive cooling" of 
the economy, and even if it is compared with the growth rate of 18 percent for the whole 
of last year, this cannot be described as a "decline"; and still less can it be said to 
be a "decline," if we discount certain abnormal factors of excessive growth, in 
comparison with last year's 18 percent overall growth and the 8 percent growth planned 
for this year. 


In the last quarter of 1984, China macroeconomically "lost control" in capital 
construction, credits, and so on. This directly caused the “excessive growth" in 
industry at the beginning of 1985 when the economy suddenly “heated up," resulting in 
proportional imbalance in various aspects. However, beginning in the second quarter of 
1985, China adopted a series of measures for strengthening macroeconomic control, with 
the result that this "overheating of the economy" rapidly moderated. 
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The article says that although there have been "big rises" in China's industrial 
production in recent years, there have been no "big falls." The slowdown in growth rate 
has been a gradual, month by month affair since the second half of last year. 


However, the article emphasizes that, after all, "small undulations" have appeared that 
exceed normal economic fluctuations; moreover, the figure of about 4 percent is only a 
national average, and in areas that have recorded growth rates below that, or even 
negative growth rates, these could all the more be described as "undulations" with 
worrying prospects. 


The article says that the appearance of "undulations" in industrial production is 
objectively inevitable, and to a certain extent it is the normal reflection in economic 
construction of the complexity of China's urban reforms. People therefore need not fly 
into a panic when “undulations” occur; of course it is necessary to attach great 
importance to the series of new problems reflected by these "undulations." 


NATIONAL DEFENSE STRATEGY SYMPOSIUM OPENS 


OW211902 Beijing Domestic Service in Mandarin 2130 GMT 19 Jun 86 


{Text} An academic symposium on national defense strategy and systems engineering for 
the year 2000 opened on 19 June in Beijing. Attending the symposium were Xu Xin, deputy 
chief of General Staff of the Chinese PLA; Qian Xuesen, a noted scientist; and 
representatives from the PLA's military academic departments and scientific research 
units. This academic symposium will provide sufficient opinions for use by the Central 
Military Commission as a basis and reference for studying and establishing the general 
task and objective of China's national defense strategy. 


TIAN JIYUN MEETS LECTURE GROUP AT ZHONGNANHAI 


OW250451 Beijing XINHUA Domestic Service in Chinese 1306 GMT 24 Jun 86 
{By reporters Ren Zeli and Pu Liye] 


[Text] Beijing, 24 Jun (XINHUA) -- Tian Jiyun, vice premier of the State Council, met 
with a lecture group consisting of advanced persons from state farms and land reclamation 
departments at Zhongnanhai this afternoon. 


The group gave nine lectures in government offices, schools, and PLA units in the capital 
from 10 to 24 June. In the lectures, members of the group briefed those present on their 
deeds of working hard to develop agriculture and to carry out land reclamation and of 
being bold in doing pioneering work. Their lectures received strong responses from their 
audiences totaling nearly 10,000 people, especially from graduating college students. 
Many students expressed their determination to go to the countryside, border regions, or 
wherever the motherland needs them most to work for the country's four modernizations. 


After hearing a briefing by the group, Tian Jiyun said: In your lectures, you have not 
only dealt with general principles but explained such principles by using your own 
experiences as an example and based such explanations on realities. This will give a big 
impetus to the building of a socialist spiritual civilization. He encouraged the members 
of the group to make persistent efforts to achieve new successes. 
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Present at today's meeting were Wang Zhen, vice chairman of the Advisory Commission of 
the CPC Central Committee; He Kang, minister of agriculture, animal husbandry, and 
fishery; and Luosang, member of the CYL Central Committee Secretariat. 


QIAO SHI MEETS RONG FAMILY IN WUXI 


OW241313 Shanghai JIEFANG RIBAO in Chinese 21 Jun 86 p 3 

[Special dispatch by reporters Li Zhongshi and Dong Qiang] 

[Text] Wuxi, 20 Jun (JTEFANG RIBAO) -- Qiao Shi, member of the Political Bureau of the 
CPC Central Committee and vice premier of the State Council, met with some of the members 


of the visiting Rong family group and joined them in watching a Wuxi opera, "The Pearl 
Tower," at the Hubin Hotel tonight. 


WAN LI URGES EXPLOITING SEA TO IMPROVE DIET 


OW211258 Beijing XINHUA in English 1206 GMT 21 Jun 86 


[Text] Beijing, June 21 (XINHUA) -- Vice-Premier Wan Li has called on officials from 
central and local departments to make greater efforts in the exploitation of sea 
resources to enrich the nation's diet. 


He made the call in a speech at a symposium on marine study and exploration at Qingdao, 
which is carried in the latest issue of OUTLOOK WEEKLY magazine, to be published on 
Monday. 


Wan said the most urgent task was to develop sea farming, adding: "We must add protein 
to people's diet by supplying more fish, prawn, scallops, crab and trepang. 


"For a country with one billion people, we must turn to the sea for new food resources." 


Local coastal authorities must make every possible effort to develop sea farming, and 
officials at all levels should attach major importance to the study, exploitation and 
protection of marine resources. 


Research institutes must co-ordinate their efforts to achieve faster and better results. 
He suggested the import of advanced breeding equipment and co-operation with industry. 


Certain policies must be adjusted to tap the potential of the fishing industry. 
"From a long-term point of view, we must give priority to protecting sea resources," Wan 
said. "Excessive catching and water pollution must be prevented for the sake of later 


production." The vice-premier also urged the development of deep-sea fishing, which is 
now carried out by only a few big companies. 


HAO JIANXIU URGES MAKING DECORATIVE ARTICLES 


HK181545 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 17 Jun 86 


[Excerpt] While visiting Shashi on 14 June, Hao Jianxiu, secretary of the Secretariat of 
the CPC Central Committee, proposed: It is necessary to speed up the development of 
decorative articles. 
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In particular, since the beginning of last year, a large number of consumer textile 
goods, including, window curtains, tablecloths, bedsheets, and [words indistinct] have 
been developed. Their designs are good and are welcomed by consumers at home and abroad. 
More and more enterprises in Shashi have come to understand the importance of developing 
decorative articles. Of some 30 enterprises of the textile trade, 16 produce decorative 
articles. The output value of decorative articles accounts for 12 percent of the gross 
output value of the entire trade. [passage indistinct] 


XU XIANGQIAN MARKS LONG MARCH ANNIVERSARY 


OW190217 Beijing Domestic Service in Mandarin 2130 GMT 18 Jun 86 


[Text] According to JIEFANGJUN BAO, some members of the leading group for revising the 
combat history of the Fourth Front Army of the Red Army held a seminar in Beijing 
yesterday [18 Jun] to mark the 50th anniversary of the victory of the Long March. 
Eighty-five-year-old Marshal Xu Xiangqian warmly greeted the comrades present and 
addressed the gathering. 


NEW TOWN TO COPE WITH CHANGING RURAL PRODUCTION 


0W190604 Beijing XIN"UA in English 0532 GMT 19 Jun 86 


[Text] Beijing, June 19 (XINHUA) -- A well-equipped rural new town is being built to the 
east of Beijing to house thousands of peasant families who no longer work on the land as 
farming becomes more mechanised in recent years. 


It is being built next to the old town of Zhangxizhuang, 25 kilometers from Beijing, a 
new development to cope with the changing rural production pattern, said Wang Desheng, 
deputy head of the Zhangxizhuang township government to XINHUA today. 


Han Weicheng, manager of Beijing rural construction development company, said: "This is 
one of the 13 pilot towns selected to be modernized to suit the rural economic 
development." Beijing has 253 rural towns. 


The new town will include 2,500 two- to three-storey maisonettes, local government 
offices, recreation center, cinema, kindergartens, primary and middle schools, a park and 
industrial and business centers. 


In the past, 90 percent of the 3,000 peasant families there worked on land, but now 20 
percent suffices, giving an all time high grain output. The surplus labour power, 80 
percent, who live in 1l scattered villages around Zhangxizhuang, have taken jobs in 66 
local factories or have started various businesses. Local factories produced output 
value of 32,830,000 yuan last year -- 80 percent of the town's total. 


The rural industrial boom boosted peasants’ income to 1,275 yuan per person on average 
last year, compared with less than 150 yuan in 1978. Most families have tv sets and 
washing machines and have built new houses or extended old ones. 


Since building work began on the new town in 1984, roads and water and electricity 
supplies have been laid and 12 maisonettes built. These are already occupied. 
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Families will be offered a price by the local authorities for their old homes. If they 
accept, they can pay an average of 10,000 yuan for a spacious new maisonette, and the old 
houses are demolished to provide more much-needed agricultural land. Hundreds have 
already applied. 


However, deputy head Wang noted, the town will only be completed by the end of the 
century. 


DOMESTIC PRODUCTION OF COMPUTERS EMPHASIZED 


OW151347 Beijing XINHUA Domestic Service in Chinese 1150 GMT 13 Jun 86 
[By correspondent Sun Minqiang and reporter Chen Zhiqiang] 


[Excerpts] Beijing, 13 Jun (XINHUA) -- The Ministry of Astronautics Industry has 
attached importance to domestic production of electronic computers. Its products are 
sold to 28 provinces, municipalities, and autonomous regions, as well as 20 countries and 
regions in Asia, America, and Africa. It has found a Chinese way to develop and 
popularize the use of computers. 


Following the principle of importing things from abroad, digesting them, developing our 
own products, and creating new ones the Ministry of Astronautics Industry has used 
Chinese-made electronic parts to design and manufacture some 700 computers from 38 models 
needed by China. Great progress has been made in the manufacture and application of 
computers used in rockets, satellites, and trucks. All special-purpose computers for 
military use are made by China. Some computers have reached the advanced level of the 
early 1980's. At present this ministry has developed a system that incorporates 
research, production, and application of integrated circuits, whole sets of computers, 
and peripheral equipment and software. It is now capable of annual producing 5,600 
microcomputers, and small and medium-sized computers; as well as 5 million pieces of 
integrated circuits. It has established three bases for producing integrated circuits, 


and has put more than 2,000 computers into operation. 


NEW PHARMACEUTICAL LAW RAISING STANDARDS 


OW172120 Beijing XINHUA in English 1520 GMT 17 Jun 86 


[Text] Beijing, June 17 (XINHUA) -- After only a year on the books, China's first 
pharmaceutical control law has succeeded in ensuring that "all the medicines on market 
will be up to standard this year," a Pharmaceutical Administration official said today. 


Liu Yonggang, deputy director of the State Pharmaceutical Administration told a news 
briefing here today the law, which went into effect last July, guarantees the safety and 
effectiveness of medicine in China. 


"Control of the quality of medicine will be our top priority for the rest of the decade," 
he said. Liu said in the latest round of inspections in March, 1,763 of China's 1,950 
pharmaceutical factories were certified as being up to the law's standards, as were 
19,059 out of 24,944 sales and distribution companies. Under the new law, uncertified 
factories must bring all products up to standard to continue production, and uncertified 
sales and distribution companies will be denied access to products from factories. All 
factories under construction must meet the law's standards to open. 
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EDUCATIONAL TV CHANNEL TO OPEN | JULY 


0W232343 Beijing XINHUA Domestic Service in Chinese 1048 GMT 23 Jun 86 


[Excerpts] Beijing, 23 Jun (XINHUA) -- To train the large number of personnel urgently 
needed for the "four modernizations" program, the State Council has decided that an 
educational satellite TV channel will be opened on 1 July for a trial period. The 
official date for launching this channel will be 1 October. 


According to the department concerned under the State Education Commission, China's 
satellite TV educational programs will be aimed mainly at training primary and secondary 
school teachers and developing higher education, secondary vocational and technical 
education, as well as continuing education for adults. It is hoped that the satellite TV 
educational programs, coupled with other forms of education, will enable the primary and 
secondary school teachers nationwide, now numbering several millions, to further their 
study so as to improve themselves and advance step by step to fulfill the requirements of 
our teacher-training project. At the same time, adult education will be further promoted 
through these programs. 


The broadcasting times of the satellite TV educational programs are: From 0600 to 1700 
{2100-0800 GMT] -- program for training primary and secondary school teachers; from 1700 
to 2300 [0800-1400 GMT] -- TV university programs. 


FANG YI ATTENDS METALLURGY INDUSTRY EXHIBITION 


0W241445 Beijing XINHUA in English 1423 CMT 24 Jun 86 


[Excerpts] Beijing, June 24 (XINHUA) -- One hundred and eighty companies from around the 
world are displaying goods at a metallurgy industry exhibition, which opened at the China 
International Exhibition Center here today. 


State Councillor Fang Yi and Minister of Metallurgical Industry Qu Yuanjing attended the 
opening ceremony. 


An official from the Metallurgical Ministry told XINHUA that efforts were being made by 
Chinese factories to increase the quantity and variety and improve the quality of their 
products through expansion and technical modernization. 


China's steel output totalled 46.7 million tons last year, and this year's target is 50 
million tons. The official said the exhibition offered Chinese technicians a good 
opportunity to exchange experience with their foreign counterparts. 
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LIANG BUTING ADDRESSES SHANDONG COMMENCEMENT 


SK280219 Jinan Shangdong Provincial Service in Mandarin 2200 GMT 27 Jun 86 


{(Text] On the morning of 27 June, the party school under the provincial CPC Committee 
held a commencement for the graduating classes of 1986. Liang Buting, secretary of the 
provincial CPC Committee and acting president of the party school, attended the 
commencement to extend his warm congratulations to the 220 graduates of the 1983 and 
1984 training classes for the party and government cadres and of the theoretical 
classes on their graduation. 


At the commencement, Comrade Liang Buting delivered a long report on the situation. In 
his report, he reviewed the economic development achieved during the period since the 
fourth provincial party congress, particularly since 1985, and made an overall analysis 
and a profound exposition on the speed of economic development. He stressed that by no 
means should we attain excessively high or low speed in economic development and that 
we should maintain unity among speed, benefits, and reserve strength. 


He stated: The situation in economic development in the first half of 1986 has been 
fine. We should make efforts to maintain the good trend in the latter half in order to 
win victory in the first year of implementing the Seventh 5-Year Plan. 


In his report, Comrade Liang Buting put forward ardent expectations to the graduates 
and urged them to bring their knowledge and theories learned in the party school into 
line with practice in order to promote the programs of conducting reforms, enforcing 
the policy opening to the outside, and of building the two civilizations. He urged 
them to carry forward the achievements scored in party rectification in the party 
school, to be vanguards in straightening out party style, to work hard, to enhance the 
building-up of will-power, and to improve their ability in order to make further 
contributions to developing the excellent situation in the province. 


Also attending the commencement were (Gao Changli), Standing Committee member of the 
provincial CPC Committee, and responsible comrades from the Organization and Propaganda 
Departments under the provincial CPC Committee. 
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GUANGDONG OFFICIAL ON STRENGTHENING VITALITY OF ENTERPRISES 


HK251011 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 24 Jun 86 


{Text] Yesterday, after listening to the report on the situation made by the 
provincial inspection group on strengthening the vitalicy of enterprises, Vice Governor 
Juang ji pointed out: Indiscriminately apportioning expenses among and collecting 
charges from enterprises has now become one of the main obstacles to the strengthening 
of the vitality of enterprises. If we do not prohibit this malpractice of 
indiscriminately apportioning expenses and collecting charges, we cannot guarantee the 
fruits of reform. 


Vice Governor Kuang Ji said: The powers vested in enterprises according to state 
Stipulations must be respected and protected by the whole society. The governments and 
departments of all places are not allowed to make laws by themselves so as to enable 
them to indiscriminately apportion expenses among and collect charges’ from 
enterprises. At present, we must conduct an inspection of the situation in 
indiscriminately apportioning expenses among enterprises. The collection of charges 
contrary to regulations must be stopped. The charges which should be returned to 
enterprises must be returned. The governments of all places, including the discipline 
inspection and auditing departments, must take vigorous measures to curb 
indiscriminately apportioning expenses among and collecting charges from enterprises. 


GUANGDONG: QIANSHAN WATERWAY TO REOPEN FOR NAVIGATION 


HK260547 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0111 GMT 20 Jun 86 
{Report: "Qianshan Waterway Will Be Reopened for Navigation"] 


(Text] Guangzhou, 20 Jun (ZHONGGUO XINWEN SHE) -- Guangdong's Qianshan waterway, which 
leads to Macao and which has been closed for 17 years, will be reopened. Construction 
of the waterway's major projects will be complete at the end of June. 


The Qianshan waterway which leads from Zhongshan City in the west to Macao in the east, 
is a major inland waterway of the Zhu Jiang Delta. Its total length is 23 kilometers. 
In the past, passenger and cargo ships from Guangxi and the Zhu Jiang Delta took this 
waterway to Macao. 


Two projects for reopening the Qianshan waterway are reconstruction of the Lianshiwan 
lock gate at the inlet section in Zhongshan City and construction of the Shijiaozhui 
lock date at the outlet of the Qianshan Waterway. The lock gates at these two places 
are of the same scale. The lock gate is 125 meters long and 14 meters wide. The gate 
itself is 12 meters wide and the depth at the gate is 3 meters. The gates and water 
supply valves are all operated by hydraulic machines. Passenger ships carrying more 
than 300 people and 500-ton barges can pass through the gates. Construction of the 
Shijiaozhui lock gate will be completed at the end of June. The Qianshan waterway to 
Macao will be reopened to navigation by then. 


GUANGZHOU ADOPTS VARIOUS METHODS OF RAISING FUNDS 


HK260613 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0804 GMT 25 Jun 86 


[Text] Guangzhou, 25 Jun (ZHONGGUO KINWEN SHE) -- Under present conditions whereby the 
money supply is tight, Guangzhou has employed various forms to raise funds. 
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The newest form is to openly issue bonds in the kind in society. The first unit to 
have done so is Zhujiang Cement Plant. Since 1 July, it has openly issued bonds in 
kind in society with a total face value of 30 million yuan, and a time limit of 3 
years. After the expiration of the time limit, the bondholders may exchange their 
bonds for cement produced by the plant, or exchange the bond, with a face value of 120 
yuan, for 156 yuan. The matter will be handled by the bank formerly in charge of the 
work. 


There is another form of raising funds in Guangzho recently -- staff members and 
workers of enterprises collectively become shareholders of their enterprises. Taking 
average monthly wages as a standard amount of capital stock, each and every staff 
member and worker in the collective enterprises buys stock in their enterprises. At 
present, there are 260 enterprises which have adopted this form of raising funds. Some 
state-operated enterprises are conducting experiments in turning themselves into 
joint-stock enterprises. They are Guangzhou silk and linen plant, Qiaoguang 
pharmaceutical factory, and Mingxing pharmaceutical factory. 


The methods of issuing stocks or bonds in society or inside enterprises in order to 
raise funds have been employed since the first half of last year. Those units which 
raise funds are factories and enterprises. At present, there are more than 600 
enterprises in Guangzhou which have issued stocks and bonds. They have raised funds 
totaling 120 million yuan. 


The people concerned maintain that raising funds through various forms is beneficial to 
easing the tense situation of insufficient money supply. However, if we fail to carry 
out good management, some loopholes might occur. For example, some enterprises might 
issue bonuses arbitrarily in the guise of drawing extra dividends and paying interest. 
At present, Guangzhou has adopted measures to exercise control over the work of raising 
funds. It has been stipulated that decisions of enterprises to raise funds should, 
first of all, be approved by the People's Bank. The annual extra dividends drawn 
should not exceed 12 percent of the amount of capital stock. 


LATERAL ECONOMIC ASSOCIATION HELPS SHENZHEN DEVELOPMENT 


HK260804 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0803 GMT 25 Jun 86 


{Report: “Lateral Economic Association Accelerates the Development of the Shenzhen 
Special Economic Zone" -- ZHONGGUO XINWEN SHE headline] 
[Text] Shenzhen, 25 Jun (ZHONGGUO XINWEN SHE) -- With the help of many bicycle 


accessory factories in the interior, Zhonghua Bicycle Company Limited, an enterprise in 
Shenzhen jointly owned by Chinese and foreign businessmen, has drastically increased 
the number of bicycles exported to foreign countries for this year. It is expected 
that its export volume will reach 200,000, which is equal to 40 percent of the total 
amount of bicycles exported to foreign countries from Mainland China in the last year. 


This is one of the successful examples of the Shenzhen Special Economic Zone's 
developing lateral economic association with the interior. Its characteristics are 
bringing into full play the strong points of both sides, namely, the fast feedback of 
information and the numerous channels for export in the Shenzhen Special Economic Zone 
and the powerful technical strength and the ample supply of raw materials in the 
interior. 
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This kind of lateral economic association in Shenzhen has varied patterns and 
flexibility. At present, it has developed from the early association with counties and 
cities to the association with every industrial department as well as every province 
and municipality; from the unitary association within a trade to the association 
integrating production with science and technology, industry with trade, agriculture 
with trade and technology with trade; from the bilateral association of Shenzhen and 
the interior to the multilateral association of Shenzhen-the  interior-foreign 
businessmen. Moreover, a number of enterprise clusters and groups have taken shape. 


For example, the Shenzhen Electronics Group has over 100 subordinate enterprises and 
the backing of the scientific research institutes, institutes of higher learning and a 
number of factories in the interior. At present, it is planning to set up branches in 
the United States, Japan, Canada and other places. 


So far, Shenzhen has jointly set up 2,395 various enterprises together with 27 
departments of the central authorities and the 28 provinces, autonomous regions and 
municipalities in the whole country, involving a total agreed investment of 5.6 billion 
yuan and a real investment of over 1.3 billion yuan. 


The lateral economic association has brought obvious advantages to the construction and 
production of the Shenzhen Special Economic Zone. In a short period of only a few 
years, Shenzhen has completed the basic engineering construction in its new urban areas 
of 38 square kilometers, set up industrial factories, dwellings for staff and workers, 
commerical buildings and public facilities with a total floor space of over 9 million 
square meters, which is chiefly an achievement brought about by developing association 
between Shenzhen and the interior. Last year, the industrial output value of the 
enterprises jointly run by Shenzhen and the interior amounted to over 360 million yuan, 
accounting for 20 percent of the industrial output value in Shenzhen. Furthermore, it 
has more than 170 products which entered the international markets. In the last few 
years, the interior has sent over 12,000 various technical personnel to Shenzhen. 


Recently, in the light of the development principle of the special economic zone, the 
Shenzhen City government has further studies issues like trends, patterns, preferential 
policies, business management, and so on concerning the lateral economic association 
and proceeded to work out a specific regulations, so as to secure better results from 
this kind of economic association. 


HUNAN PRICE SUPERVISION, INSPECTION MEETING ENDS 


HK190427 Changsha Hunan Provincial Service in Mandarin 2200 GMT 18 Jun 86 


[Excerpt] Our station reporter has learned from the provincial symposium on price 
supervision and inspection, which concluded in Hengyang on 1/7 June, that since 1984 
Hunan has set up 193 price supervision stations and hired 1,800 voluntary price 
inspectors. A social price supervisory network has initially formed. Price violations 
totalling 33 million yuan have been unearthed and dealt with in the past 2 years. Of 
this amount, 5.3 million yuan have been returned to customers and individuals, and 28 


million have been spent on buying state bonds. 


Vice Governor Yang Huiquan pointed out at the meeting that it is essential to fully 
understand the position and role of price inspection work in the new situation and 
vigorously increase this work, to ensure basic stability of overall price levels and 
create an excellent social environment for reform. 
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BEIJING RIBAO CALLS FOR MORE LEASING BUSINESSES 


0W231216 Beijing XINHUA in English 1208 GMT 23 Jun 86 


[Text] Beijing, Jume 23 (XINHUA) -- More leasing businesses should be established in 
Beijing to meet the demands of economic construction, according to an article in 
today's BEIJING DAILY. 


Leasing rather than purchasing equipment would not only save money for the country and 
for enterprises, but also make better use of idle equipment, the article said. 


It pointed out that there are two ways to set up a leasing businesses. One way is to 
establish. The other wa, is to set up a leasing company and then jointly open 
businesses with other units. For China, the second way is preferable because of 
current shortages. More than ten enterprises in Beijing have started a computer 
leasing businesses. 


Some 40 leasing companies throughout the country are operating, including 13 joint 
ventures using Chinese and foreign capital and 27 state-owned leasing enterprises. 
These 40 companies have signed 1,100 leasing agreements both in China and overseas 
worth 800 million U.S. dollars. 


CONFERENCE CALLS FOR BETTER SERVICE IN BEIJING 


OW261404 Beijing XINHUA in English 1342 GMT 26 Jun 86 


[Text] Beijing, June 26 (XINHUA) -- The Central authorities have urged Beijing to 
improve its service trades and set a fine example for the whole country. 


The call, from the Secretariat of the Communist Party Central Committee, was disclosed 
at a conference on service trades in Beijing which ended here Wednesday. 


The leaders of the Secretariat were quoted as saying that Beijing's commerce was an 
important "window" on the commercial work of the whole country and its quality exerts a 
tremendous influence at home and abroad. 


The urged the Beijing authorities to take effective measures to improve the quality of 
services and the attitude of service workers. 


Following complaints about Beijing's poor services made at the National People's 
Congress last May, the Beijing authorities held a special conference to discuss the 
matter from June 23 to 25. More than 1,000 officials, including Minister of Commerce 
Liu Yi, attended. 


Li Ximing, secretary of the municipal Communist Party Committee, said at the meeting 
that the municipal party committee and government should be the first to be responsible 
for the poor services. 


Reforms such as more management autonomy should be carried out in commercial and other 
service trades, which means more freedom for managers to negotiate with suppliers and 
sales outlets. And it also means “workers should not share equally in bonuses," said 
Li. "They should be paid according to the quality of their work" "What we want, after 
all, is to serve the people wholeheartedly," he said. "We must provide good service 
even when goods are short." 
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Li told the meeting the government will cut taxes and subsidize loans for enterprises 
that produce or distribute such indispensable commodities as needles and buttons that 
are not particularly profitable to make or sell. He said the government would cut red 
tape that discouraged collectively- and privately-owned stores from engaging in service 
trades that can improve the quality of city life. Rather than try to control the 
economy directly, he said, the government should regulate it through price and tax 
policies. 


XING CHONGZHI AT HEBEI FORUM OF ENTERPRISES DIRECTORS 


SK250324 Shijianzhuang HEBEI RIBAO in Chinese 12 Jun 86 p l 


[Text] This afternoon, Xing Chongzhi, secretary of the provincial CPC Committee, and 
Vice Governor Song Shuhua invited plant directors of 12 enterprises, including the 
Shijiazhuang No 4 cotton plant, the municipal No 1 plastic plant, the No 1 radio plant, 
and the Huabei pharmaceutical plant, to have informal discussions at the No 2 cotton 
plant. 


During discussions, the plant directors boldly put forward some tentative ideas for 
reform and some methods for vitalizing enterprises in line with the existing problems 
in their production such as those in funds, raw materials, sales, development of 
lateral economic cooperation, and personnel system. 


During discussions, Comrade Xing Chongzhi said: At present, enterprises still have to 
resolve the issue of further vitalizing themselves, and to decentralize power to the 
lower levels as soon as possible. The higher-level departments should strengthen 
guidance and attend to coordination and service work in all fields. This year, in 
order to vitalize large and medium-sized enterprises and to intensiiy their vitality, 
we should develop lateral economic cooperation, the earlier the better. If we fail to 
develop lateral economic cooperation, it will be difficult for enterprises to have 
vitality. Meanwhile, enterprises should reform their internal organization setups, the 
product structure, and the personnel system. At present, the prominent problem of 
enterprises is the shortage of funds. In order to instill vitality into enterprises, 
we should exert efforts to sole this problem, and to invigorate the circulation of 
funds through various channels and methods. While touching on unhealthy trends and the 
limits of normal business, Comrade Xing Chongzhi said: We should not handle things 
that are not malpractices as malpractices. This demarcation line must be clearly 
drawn. The improper handling of things at the previous stage must be corrected. All 
in all, we should further solve this problem and continue to persist in reform. 


Jia Ran, secretary of the Shijiazhuang City CPC Committee, and Mayor Wang Baohua, also 
joined the discussion meeting. 


NEI MONGGOL ARTICLE ON EDUCATING PARTY MEMBERS 


SK270141 Hohhot Nei Monggol Regional Service in Mandarin 1000 GMT 25 Jun 86 


[Text] The seventh issue of the city edition of DANGDI JIAOYU [THE PARTY's EDUCATION] 
carries an article by Zhou Rongchang, Standing committee member of the regional CPC 
Committee and director of its organizational department. The title of the article is 
"Strengthen the Education on the Party's Basic Knowledge, and Improve the Political and 
Ideological Quality of Party Members." 


The article states: The number of party members throughout the region has developed 
from 27,000 in 1949 to 710,000 at present. 
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These party members have satisfactorily played their vanguard and exemplary role at all 
historical stages. In particular, since the 3d plenary session of the lith CPC Central 
Committee, a large number of outstanding party members who have strong party spirit and 
good work style, who are bold in making innovations, and who render service to the 
masses, have emerged on all fronts. 


The article states: We must notice that the wounds inflicted by the Great Cultural 
revolution on the party building have not yet been healed completely, and a fundamental 
turn for the better in party style has not yet been effected. Viewing the 
organizational situation, the quality of party members [words indistinct]; the majority 
of party members have lacked party spirit and their quality has been poor. Some 
veteran party members have slackened their efforts in study and ideological 
transformation, and have gradually forgotten the party's knowledge and regulations. 
This situation tells us that we must regard the strengthening of education among party 
members as a major content of strengthening the party building and straightening out 
party style. At present, we should emphatically grasp the education among those party 
members who have joined the party since the Cultural Revolution, and among the 
party-member leading comrades in particular, in order to enable them to understand the 
party's basic knowledge and to conscientiously observe the party discipline. 


The article states: In light of the political and ideological situation of the party 
members’ rank of our region, we should conduct the education on the party's basic 
knowledge in the following three aspects: First, we should strengthen the education on 
the party's purpose. Second, we should strengthen the education on the principle of 
democratic centralism. Third, we should strengthen the education on observing 
discipline and laws. 


The article states: To achieve success in the above-mentioned three aspects of 
education, we must attend to the work in the following five fields: 1) all party 
members at higher and lower levels should participate in party activities; 2) 
party-member leading cadres should set examples in studying and pursuing the party 
knowledge; 3) we should make full use of the weapon of criticism and self-criticism, ad 
actively conduct a serious ideological struggle; 4) we should supervise the party 
strictly; and 5) we should adhere to the standards for party members and improve the 
quality of newly-developed party members. 
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HEILONGJIANG's GRASS-ROOTS PARTY RECTIFICATION TASKS 


SK210808 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 20 Jun 86 


[Text] The conference of directors of the offices in charge of party rectification 
under the prefectural, city, and county party committees throughout the province 
concluded on 20 June. The conference pointed out that a good job should be done in 
carrying out the party rectification drive with high standard and quality among the 
neighborhoods in urban areas and among the enterprises and establishments at the 
grass-roots level and in realistically conducting the party rectification work at the 
county level and in rural areas in order to consolidate or develop the results scored 
in the drive. 


The conference contended that the party organizations among the neighborhoods in urban 
areas and among the enterprises and establishments at the grass-roots level, as well as 
the majority of party members in them, are good or better. However, some of the 
organizations have slackness and lack of unity in both work and discipline. They have 
a larger number of backward party members and prominent problems in the economy. 
Therefore, we should clearly discern the necessity and urgency of carrying out the 
party rectification drive among the neighborhoods in urban areas and among the 
enterprises and establishments at the grass-roots level. In conducting the party 
rectification work, we should concentrate on successfully conducting education on party 
spirit among party members in order to further upgrade the quality of party members, 
and on successfully dealing with the serious problems committed by party members with 
regard to violating the law and discipline and seeking personal gain by taking 
advantage of power in order to fulfill, in an overall way the four tasks set forth by 
the party rectification decision made by the CPC Central Committee and to further 
enhance the fighting role of the party organizations among these neighborhoods, 
enterprises, and establishments in building the socialist modernization, as well as to 
further promote the building of the material and spiritual civilizations. 


The conference emphatically pointed out: In carrying out the party rectification drive 
among the neighborhoods in urban areas and among the enterprises and establishments at 
the grass-roots level, we should base our work on the principle of strictly running the 
party and uphold the guideline of setting a high standard and strict demands. Efforts 
should be made to make a breakthrough in the drive to deal with the problems causing 
strong complaints from the masses and full of universal significance in order to 
rapidly open up new prospects in the drive. We shoulu organically integrate the party 
rectification work at the grass-roots level with the work of consolidating or 
developing the results scored in the party rectification drive by the leading organs 
and the enterprises and establishments at or above the county level. Those important 
or serious problems committed by the leading cadres at or above the county level that 
have been exposed by the party rectification drive at the grass-roots level should be 
earnestly investigated and dealt with. 


The conference held discussions on revising the work arrangements for the party 
rectification drive among the neighborhoods in urban areas and among the enterprises 
and establishments at the grass-roots level and heard the reports given by the units, 
including the Jianhua District in Qiqihar City, with regard to their experience gained 
in the drive. 


Comrade Liu Chengguo, deputy secretary of the provincial CPC Committee, attended the 
conference and delivered a speech. 
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JILIN PARTY RECTIFICATION WORK CONFERENCE ENDS 


SK201128 Changchun Jilin Provincial Service in Mandarin 0930 GMT 19 Jun 86 


[Text] The 6-day provincial party rectification work conference ended in Changchun 
today. 


At the conference, the participants further clarified the guidelines for rural party 
rectification, deeply understood the major points and the principles which must be 
adhered to in the course of party rectification, the preparatory work prior to carrying 
out party rectification, and the methods and measures for the village-level party 
rectification, and strengthened confidence in carrying out grass-roots party 
rectification in the rural areas. 


The conference pointed out that the current provincewide rural party rectification work 
is in an overlapping stage where township and town party rectification work is drawing 
to an end and the village-level party rectification is about to begin. During this 
period, we should not only guarantee the quality of the township and town party .- 
rectification from start to finish but should also make good preparations for the 
village-level party rectification. Therefore, all localities should give simultaneous 
consideration to township and village-level party rectification and make overall 
arrangements. Meanwhile, we should not slacken for a moment our efforts to strengthen 
leadership over the party rectification work of enterprises below the county level. We 
should pay attention to summing up experiences, study the specific lines of demarcation 
in applying a policy while dealing with problems, and give careful guidance. 


The conference emphatically pointed out: The key to making village-level party 
rectification successful lies in making good _ preparations’ prior to. party 
rectification. The preparatory work, whether good or bad, has a direct bearing on the 
quality of party rectification. The county CPC committees should strictly examine the 
preparatory work for village-leve] party rectification and prevent a situation of 
starting the work hurriedly. 


The conference analyzed the situation in carrying out rural party rectification work 
throughout the province and held that the key to making village-level party 
rectification successful lies in correctly understanding and grasping the principle of 
not creating chaos while solving problems. Solving problems is a premise; therefore, 
we should focus our work on solving problems. While carrying out village-level party 
rectification, we should firmly grasp the major points of party rectification, deeply 
conduct education on party spirit among the broad masses of party members, and 
establish good party branches. On the premise of solving problems, we should pay 
attention to policies and methods for solving problems so that the solutions will 
conform to the actual situation and can withstand the test of history and that no 
leftover problems will remain. By so doing, we can ensure that no chaotic situation 
will emerge. 


Most of the grass-roots cadres in the rural areas throughout the province are good or 
comparatively good. Those who abuse power and position to seek personal gains and 
violate laws and discipline account for only a small number. In the course of party 
rectification we should boost the enthusiasm of the broad masses of rural grass-roots 
cadres and encourage them to participate in party rectification on their own initiative. 
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The conference put forward demands on further consolidating and developing the 
achievements in party rectification: At present we should continue to deeply check 
malpractices, particularly the malpractices of abusing the privileges of various trades 
to seek personal gains, and attend to this work resolutely and persistently; should 
hold discussions on leaders serving the people among the leading organs, and 
prominently solve their problems of bureaucratism, shifting responsibility onto others, 
disputing over trifles, and neglecting duties; and should further improve the system of 
holding activities om democratic life, continue to investigate and handle major and 
appalling cases and the work of investigating and verifying the three types of persons, 
strengthen the building of CPC committees of organizations, and fully display their 
functional role. 


At the conference, Wang Xianjin, deputy secretary of the provincial CPC Committee, 
delivered a report on behalf of the provincial CPC Committee. Du Qinglin, Standing 
Committee member of the provincial CPC Committee and chairman of the Party 
Rectification Office of the provincial CPC Committee, gave a summing-up speech. 


JILIN PLA HOLDS POLITICAL WORK FORUM FOR RESERVE FORCES 


SK252332 Changchun JILIN RIBAO in Chinese 15 Jun 86 p 1 


[Text] To cope with the new problems arising in the building of reserve forces after 
transferring the People's Armed Forces departments to the local authorities, the 
provincial military district held a forum on the political work of reserve forces from 
10 to 12 Jume. The Mass Work Department of the Shenyang Military Region, and the 
Organization and Propaganda Departments of the provincial CPC Committee sent delegates 
to attend the forum. 


In view of the actual conditions of the building of reserve forces, the forum 
emphasized four tasks: First, it is necessary to do a good job in propaganda and 
education, and to enhance understanding of the nature, tasks, position and role of 
reserve forces. A combination of a compact and efficient standing army with powerful 
reserve forces is the only way to modernize national defense. Streamlining the active 
military units and strengthening the building of reserve forces enables us to maintain 
a small army in peacetime, and dispatch a large army during wartime. This is conducive 
to both national defense and economic construction. Second, it is necessary to bring 
into better balance the relations between the People's Armed Forces departments and the 
reserve army regiments, and make concerted efforts to do a good job in the building of 
reserve strength. The reserve army regiments and the People's Armed Forces departments 
belong to the military and the local organizational systems, respectively, but s@ulder 
common tasks. Therefore, t’ey should take into consideration the overall situation in 
building reserve strength and exert concerted efforts to make it successful.” Third, it 
is necessary to strengthen the cadre contingents of the reserve forces and give full 
play to their role. Fourth, it is necessary to establish division and regiment party 
committees to strengthen leadership over the reserve forces, ensure the implementation 
of the party's line, principles and policies, and the instructions of higher 
authorities. Reserve army divisions and regiments should ask for instructions from and 
report their work to local party committees and governments, and voluntarily subject 
themselves to the leadership of local party committees and government. 


I. 30 Jun 86 CHINA Wil 
HONG KONG MEDIA ON CHINA 


FUJIAN'S HU PING INTERVIEWED ON TRADE WITH TAIWAN, HONG KONG 


HK261319 Hong Kong KUANG CHIAO CHING in Chinese No 165, 16 Jun 86 pp 28-31 


[Article by Li Kuo-chiang: "Hu Ping: Fujian Plans To Expand Its Trade With Taiwan -- 
Exclusive Interview With Fujian Governor Hu Ping" -- capitalized passages published in 
boldface] 


[Text] Fujian Has Made Preparations for Expanding Trade With Taiwan 


"ON EXPANDING TRADE WITH TAIWAN, THE FUJIAN SIDE HAS MADE PREPARATIONS. THE KEY LIES ON 
THE TAIWAN SIDE." 


"THERE IS STILL A ‘FUJIAN PROVINCIAL GOVERNMENT’ IN THE KMT. MY COUNTERPART IS MR TAI 
CHUNG-YU, CHAIRMAN OF THE KMT FUJIAN PROVINCIAL GOVERNMENT, WHO HANDLES OFFICIAL BUSINESS 
ON JINMEN ISLAND. A NATIVE OF WESTERN FUJIAN, HE IS OVER 70 NOW. (NOTE: TAI CHUNG-YU 
DIED OF ILLNESS ON 21 MAY. THE STANDING COMMITTEE OF THE TAIWAN KMT CENTRAL COMMITTEE 
HAS APPOINTED 50-YEAR-OLD WU CHIN-TSAN "CHAIRMAN OF THE FUJIAN PROVINCIAL GOVERNMENT." 
WU IS A NATIVE OF JINMEN COUNTY, FUJIAN PROVINCE.) HE AND I HAVE AT LEAST TWO IDENTICAL 
VIEWS: FIRST, WE SAY THAT JINMEN AND MAZU BELONG TO FUJIAN PROVINCE; SECOND, WE MAINTAIN 
THAT THE PROVINCIAL CAPITAL IS FUZHOU. OF COURSE, THERE ARE DIFFERENCES OF OPINION, BUT 
WE HAVE SO MANY THINGS IN COMMON THAT THE DIFFERENCES CAN EASILY BE SOLVED THROUGH MUTUAL 
UNDERSTANDING AND ACCOMODATION. THE SUCCESSFUL SOLUTION OF THE ‘CHINA AIRLINES’ INCIDENT 
PRECISELY SHOWS THAT TAIWAN HAS SLIGHTLY CHANGED ITS ATTITUDE TOWARD THE 'THREE NO'S' 
POLICY. IT SHOWS THE ASPIRATIONS OF THE CHINESE THROUGHOUT THE WORLD FOR PEACEFUL 
REUNIFICATION, THE PROSPECTS FOR REUNIFICATION, AND THE POSSIBILITY TO REALIZE DENG 
XIAOPING'S CONCEPT OF 'ONE COUNTRY, TWO SYSTEMS.'" 


Fujian Governor Hu Ping made the above remarks in an exclusive interview with KUANG CHIAO 
CHING monthly on the morning of 23 May. 


It was said long ago that the present Fujian governor is a steady and astute person. 
This writer longed to have an opportunity to exclusively interview the important official 
of a province facing Taiwan across the Strait. Subsequently, I obtained his permission. 
The interview took place in Xihu Guesthouse, where I was staying. We talked for 2 hours, 
exceeding the schedule. 


For the First Time, Hu Ping Disclosed His Life Story to the Outside World 


Governor Hu Ping disclosed his life story for the first time to this magazine and to the 
outside worlc. 


Hu Ping is not a native of Fujian Province but of Jiaxing, Zhejiang Province. But he has 
spent most of his time in Fujian. His wife is a native of Xiamen. For this reason, Chen 
Guangyi, the newly appointed secretary of the Fujian Provincial CPC Committee, said with 
a smile to this writer: Hu Ping is a son-in-law of Fujian. 


The bespectacled Hu Ping has an amiable disposition and speaks in a methodical manner. 
Next month, the scholarly, important civilian official will be 56. He was born in July 
1930 at Jianxing's Nanhu, which is the site of the First CPC National Congress and can be 
regarded as the birthplace of the CPC. In his childhood, Hu Ping learned a lot about the 
deeds of Chinese communists. This played an important role in determining his later 
aspirations. 
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At 14, poverty forced him to leave his native place and work as an apprentice in 
Changzhou, Jingsu Province. Hu Ping said that he worked as an apprentice for a year at a 
gauze shop in Changzhou and also studied at Changzhou Middle School. Later, after an 
examination he was admitted to Suzhou Industrial Training School set up by the provincial 
government. The well-known school has a history spanning 7-8 decades. It has trained 
many outstanding personnel in industry, science, and technology. Liu Jingji of Shanghai 
and many industrialists in Hong Kong and overseas once studied here. 


Hu Ping said: "I was admitted to Suzhou Industrial Training School in 1946. Later, 
because I was engaged in the student movement, ‘opposing starvation and the civil war,' I 
was watched so closely that I could not go on studying there. In 1948 I went to the 
northern Jiangsu liberated area. At that time, the Chang Jiang was blockaded by KMT 
troops. Therefore, I had to cross the river stealthily to enter northern Jiangsu." 


He was only 18 at that time. Many of the CPC leaders at the central and local levels 
began life by engaging in the student movements and Hu Ping was obviously one of them. 


In 1948-49, earthshaking changes took place in China. In April 1949, the CPC launched a 
campaign to cross the Chang Jiang. On 23 April, the 3d Field Army captured Nanjing, and 
on 2/7 May occupied Shanghai. Young Hu Ping also followed the PLA to the south. He 
worked in southern Jiangsu, but returned later to Changzhou to engage in CYL work. 
Crossing over mountain after mountain in the wake of the PLA, Hu Ping arrived in Fujian 
at the end of 1949. Since then, this civilian cadre has not left Fujian for 36 years. 


Hu Ping told this writer that when he engaged in the student movement in Suzhou, he was 
not an underground party member yet. It was after liberation, namely, in 1950, that he 
joined the CPC. But he was one of China's first generation of the New Democratic Youth 
League members, joining the league in northern Jiangsu in 1949, 


He Makes a Good Account of Himself in Production and Work 


From 1949 to 1955, Hu Ping worked in Xiamen. In 1954 he was deputy director of the 
foreign affairs office in the city. In 1955 he was transferred to Fuzhou, working as 
deputy chief of the industrial department, an organ of the provincial CPC Committee. In 
1965, on the eve of the "Cultural Revolution," he was promoted to deputy director of the 
general office of the Fujian provincial government. 


When the "Great Cultural Revolution" started in 1966, Hu Ping still stuck to his post 
even in the most difficult and chaotic of times. At that time, Fujian was placed under 
military control. As deputy director of the comprehensive office of the production 
command post of the military control commission, he was in charge of production. Later, 
he was transferred to Longhai County, where he did farm work such as harvesting rice. 
His residence card was also transferred to the rural areas. He said: "At that time, my 
daughter was only 4 years old." 


In September 1971, Lin Biao was killed in Outer Mongolia. "We returned after that," said 
Hu Ping. 
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After his return to Fujian, he was promoted to vice chairman of the Fujian Provincial 
Planning Commission. 


In 1981 he was vice governor of Fujian, and later was elected acting governor and 
governor. Last autumn he was elected a member of the CPC Central Committee. 


Hu Ping modestly said to this writer: Like my name, my personal experience is very 
ordinary. I was born in Zhejiang, grew up in Jiangsu, have become mature in Fujian, and 
will spend the rest of my life in Fujian!" 


People often say that a successful person always has a virtuous wife. Mrs Hu is 2 years 
older than Hu Ping. Formerly a worker in Xiamen, she has retired, enjoying family life 
and helping Hu Ping with some services in the background. Hu Ping said: "Before 
retiring, she worked as an assistant manager in charge of steel products at a materials 
company." 


His son, born in 1950, works at a computer center; his daughter, a student at Minjiang 
University in Fuzhou, will graduate this summer. He also has a 2-year-old grandson. 


Hu Ping said: "My family is as simple as this." 
The Trends of Reform and Opening Up in Fujian Are Irreversible 


When this writer arrived in Fujian, the Fujian Provincial People's Congress had just 
concluded its meeting and the Seventh 5-Year Plan had just been put into effect. 


Hu Ping said: "Fujian's way out lies in reforms. The Seventh 5-Year Plan period is 
crucial for the rejuvenation of Fujian." He emphatically said to this writer: "In the 
future we shall make further efforts to conduct reforms and to open up to the outside 
world. The trends of opening up are irreversible. We have a lot of work to do. The 
fundamental problem is to conduct reforms and to invigorate the domestic economy. In 
opening up to the outside world, we should run joint ventures well in order to achieve 
greater developments in the future." 


He Attaches Great l.»ortance to Hong Kong and Is Ready To Develop Greater Cooperation 
With Hong Kong 


Hu Ping said: In the future, Fujian will provide a more favorable environment and offer 
more preferential terms in order to encourage Overseas Chinese to invest in enterprises 
in Fujian. In the meantime, Fujian also attaches very great importance to cooperation 
and other exchanges with Hong Kong. He said: "In Hong Kong there are some 700,000 
people whose native place is Fujian. Two-thirds of Fujian's foreign trade is conducted 
through Hong Kong. Hong Kong's investment in Fujian accounts for some 80 percent of the 
direct investment amount. The enterprises using Hong Kong capital also account for some 
80 percent of the enterprises set up with foreign capital, Overseas Chinese capital, and 
Hong Kong or Macao capital. The joint ventures using Chinese and Hong Kong or Macao 
capital also account for more than 80 percent of the 699 joint enterprises. This shows 
that Hong Kong is closely linked to Fujian's economy. It is hoped that we will develop 
more cooperation in economics, trade, shipping, and investment in the future. 
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"There is now a gratifying phenomenon. Many people of the Hong Kong industrial and 
commercial circles come to Fujian to study or make on-the-spot investigations. Their 
general impression is’ good. We also hope to utilize Hong Kong's advantages or 
specialities in banking, marketing, communications, and information to spread the 
cooperation to other countries. We have also found out that quite a few foreigners do 
business with Fujian through Hong Kong and Macao. Therefore, we hope our friends in Hong 
Kong and Macao will bring us more development opportunities so that we can open up to the 
world through Hong Kong and Macao. There will be bright prospects for both of us. We 
are ready to further develop and cooperate with Hong Kong." 


Work on Overseas Chinese Affairs Should Be Combined With Economic Work 


With regard to Overseas Chinese, Hu Ping said that it is necessary to combine work on 
Overseas Chinese affairs with economic work. He said: "In Fujian there are over 5 
million relatives of Chinese nationals living abroad; abroad there are over 7 million 
Overseas Chinese whose native place in Fujian. They are particularly concerned about 
construction in their native place. The number of Overseas Chinese who visit the 
motherland has increased considerably. Some have returned for the first time in 3-4 
decades and some have returned with their children who were born abroad. We are touched 
by this and they are also very pleased. Some of them are high-ranking officials in 
foreign countries. They have made special trips to China with the aim of seeing their 
birthplaces. Some have gone abroad since childhood and some were born abroad. They were 
quite unfamiliar with the outlook of their native place. After visiting the motherland, 
they were greatly touched and said that people in their native place were very cordial to 
them. This shows that since the implementation of the policy of opening up to the 
outside world, the relationship between Fujian and Overseas Chinese has become closer. 
Similarly, we are warmly welcomed by many Overseas Chinese when we go abroad." 


Hu Ping disclosed: In recent years, Overseas Chinese have invested over 200 million yuan 
in schools and hospitals so that Fujian has taken on an entirely new look. As a sign of 
encouragement, Fujian Province makes a point of presenting a gold medal to each Overseas 
Chinese who invests 500,000 yuan or more in schools in Fujian. They cherish the medals 
and are very pleased. Hu Ping said: "We still owe them a few gold medals!" 


"We have contact with old, middle-aged, and young Overseas Chinese and we have discovered 
that they sincerely hope that the motherland will prosper and that they are quite willing 
to invest. The problem if whether or not we are good at using the investment. We should 
understand the situation and their desire and use the capital and strength of Overseas 
Chinese according to their desires. This involves both the economy and the concept of 
"one country, two systems.'" 


How To Use the Capital and Strength of Overseas Chinese 


This writer asked Hu Ping the specific methods of using the capital and strength of 
Overseas Chinese. HU PING SAID: "FIRST, WE SHALL ADOPT PREFERENTIAL TREATMENT TOWARD 
OVERSEAS CHINESE CAPITAL BY COLLECTING FEWER CHARGES FOR THE USE OF LAND FROM OVERSEAS 
CHINESE THAN F"2OM FOREIGN BUSINESSMEN. SECOND, WE SHALL EXTEND THE TAX EXEMPTION PERIOD 
BY SEVERAL YEARS. THIRD, WE SHALL EXTENSIVELY MAKE FRIENDS WITH OVERSEAS CHINESE AND 
HELP THEM RUN THE EXISTING ENTERPRISES WELL USING OVERSEAS CHINESE CAPITAL. As a matter 
of fact, Overseas Chinese have played a great role in the development of Fujian. Of 
Fujian's foreign exchange revenue, amounting to more than $800 million, over 70 percent 
comes from Overseas Chinese capital. It comes from all corners of the world. Through 
Overseas Chinese, we have come in touch with many foreigners. Therefore, they have 
really played the pivotal role of a bridge." 
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LATER, THIS WRITER LEARNED THAT FUJIAN IS CONSIDERING OFFERING OVERSEAS CHINESE AND 
FOREIGN BUSINESSMEN SOME PROJECTS WITH THE BEST ECONOMIC RETURNS SO THAT THEY CAN MAKE 
PROFITS. IN THIS WAY, FUJIAN CAN ATTRACT MORE PEOPLE TO INVEST. THE PARTIES CONCERNED 
SAID THAT WORK ON OVERSEAS CHINESE AFFAIRS WILL BE EMPTY TALK IF IT IS NOT COORDINATED 
WITH ECONOMIC ACTIVITIES. WE SHOULD ENCOURAGE OVERSEAS CHINESE BY SAYING: "THE FACT 
THAT YOU CAN MAKE PROFITS IN THE NATIVE PLACE SHOWS THAT YOU HAVE MADE A GREAT 
CONTRIBUTION TO THE NATIVE PLACE!" DO NOT ENTERTAIN THE MISGIVINGS THAT "IT IS NOT 
RESPECTABLE TO MAKE PROFITS IN THE NATIVE PLACE." FUJIAN SHOULD ALSO CREATE A FAVORABLE 
CONDITION FOR OTHER PEOPLE TO MAKE PROFITS. A RELATED SOURCE SAID: OVERSEAS CHINESE 
INVEST IN FUJIAN WITH THE AIM OF DOING BUSINESS. IN THIS SENSE, WE CAN ADVOCATE "PROFIT- 
MAKING FIRST, LOVE FOR THE NATIVE PLACE SECOND." WE SHOULD ENCOURAGE OVERSEAS CHINESE TO 
LOVE THE COUNTRY, BUT WE SHOULD ALSO CREATE CONDITIONS FOR THEM TO LOVE THE COUNTRY. IN 
CAPITALIST COUNTRIES, A PERSON CANNOT SURVIVE IF HE CANNOT MAKE A PROFIT. FUJIAN HAS 
REPEATEDLY STRESSED THAT {IT PLANS TO ATTRACT FOREIGN CAPITAL BY GIVING THEM THE MOST 
PREFERENTIAL TREATMENT AND TO OFFER FOREIGN BUSINESSMEN SOME PROJECTS FROM WHICH THEY CAN 
MAKE MAXIMUM PROFITS. WE SHALL LET THEM DRAW BENEFITS FROM IT. 


AS THEY PUT IT: "THE EARLY BIRD CATCHES THE WORM." THIS IS A VERY FAVORABLE OPPORTUNITY 
TO INVEST IN FUJIAN! 


Some 10,000 People Came From Taiwan to Fujian Last Year To See Relatives or Friends 


Reportedly, 80 percent of the people in Taiwan come from Fujian. We can communicate with 
each other in the same language and have a close, blood relationship. Have there been 
any new trends on the part of China since the "China Airlines" incident? This reporter 
naturally will not let the good opportunity to gather news slip. 


Hu Ping said: On the mainland, Fujian is closest to Taiwan. In the past, we shelled 
each other every other day. Since 1983 we have stopped shelling each other. Since 1985 
we have not only stopped shelling but also stopped sending propaganda materials by air or 
by sea. It is relatively quiet in the Strait. The vessels of both sides follow their 
own normal routes. The fishermen go fishing together, offering each other cigarettes. 
Every year there are many Taiwan fishermen entering Fujian waters to take shelter or to 
see relatives or friends. Last year, some 10,000 people from Taiwan came to Fujian by 
various means to visit relatives or friends. Most family members on both sides have 
gotten in touch with one another. Some people from Taiwan have invested in enterprises 
in Fujian. (A high-ranking official told this writer, on the sly, that there is an 
enterprise using Taiwan capital near Xihu Guesthouse. ) 


There Are Also Changes in the U.S. Attitude 


Hu Ping disclosed that "we have followed with interest" personnel changes in the Standing 
Committee of the KMT Central Committee, the dialogue between the KMT authorities and the 
non-party personages, and even Chiang Ching-kuo's latest speech. Hu Ping expressed his 
pleasure at the solution of the “China Airlines" incident, alleging that the event 
developed very rapidly. This shows that many problems among brothers can be settled 
entirely through consultation, provided there is sincerity. In the future, more problems 
will probably be solved through consultation between both parties. 


Hu Ping also claims that there have in fact been some changes in the U.S. attitude, which 
can be noticed from their remarks. (This writer has noticed that CANKAO XIAOXI 
[REFERENCE NEWS] and other publications have carried extracts of relevant remarks from 
the U.S. side.) However, as a public official, he was not in a position to say more. 
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On another occasion, in a conversation with this writer on the talks between the Civil 
Aviation Administration of Chir: and China Airlines, Mr Chen Guangyi, secretary of the 
Fujian Provincial CPC Committee, saic: "This is a good thing." With regard to the 
establishment of transport, trade, and postal relations, he said: "I am sure there will 
be new developments in the future. When we talk about the establishment of transport, 
trade, and postal relations, we base ourselves on the compatriots on both sides of the 
Strait. We speak earnestly and sincerely and we mean what we say. I just cannot believe 
that Mr Chiang Ching-kuo does not want to go to his native place and have a look. It may 
be hard for him to say so, but he still entertains such an idea in his mind. This is 
normal and natural in human relationships." 


Chen said: In the past we have not carried out our work toward Taiwan satisfactorily. 
In the future, we should do it better. In line with the concept of “one country, two 
systems," we can increase nongovernmental exchanges between us. Taiwan still sends us 
propaganda materials by balloons or seaborne containers. I think there is no need for 
this. There is nothing better than conducting exchanges and sending people here. Is 
there anything wrong in coming here to have a look?" 


Fujian Has Begun Adopting a Se. of Measures To Conduct Trade With Taiwan 


On trade with Taiwan, Hu Ping said: In the beginning, the volume of sea trade was small. 
From 1981 to the first half of 1984, however, small trade went on uninterrupted via 
fishing boats. Movies and videotapes from the mainland were also taken to Taiwan. From 
the second half of 1984 to the first half of 1985, we lost control over trade with 
Taiwan. At that time, neither side had experience. Now we have adopted a set of 
Management measures, including approved customers, designated ports, customs house 
supervision and management, and the collection of regulatory taxes, in order to develop 
trade in a planned way. 


Hu Ping stressed: Good management is beneficial to both parties. What is significant is 
that both parties have taken some actions without prior consultation. For example, 
Taiwan stipulates the volume of small trade at 100,000 new Taiwan dollars and China 
stipulates it at 6,000 yuan, which are similar amounts. 


Taiwan Tacitly Consents to the Establishment of Transport, Trade, and Postal Relations 


"To all appearances, Taiwan says that it will not engage in the establishment of 
transport, trade, and postal relations, but actually it has tacitly consented," added Hu 
Ping. “It cannot possibly oppose what is economically beneficial." 


When looking forward to the future, Hu Ping spoke in an assured tone. He said: "What 
lies in future developments? We are ready on our side but the key lies on the Taiwan 
side! In my view, if we truly are guided by the interests of the people on both sides of 
the Strait, we should support them, manage them well, and coordinate our activities 
satisfactorily." 


Setting Up Nine Centers for Conducting Trade With Taiwan 
On another occasion, Mr Lin Jiang, deputy director of the general office of the Fujian 


provincial government, said to me: The number of centers for receiving people from 
Taiwan and for conducting trade with Taiwan has been increased from four to nine. 
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We will build support facilities to provide these centers with better accomodations. fhe 
nine new centers for conducting trade with Taiwan are: Sansha in Xiapu County, Dongao in 
Pintgan County, Dongjia, Chongwu in Huian County, Tongling in Dongshan County, Mawei Port 
in Fuzhou City, Dongdu Port in Xiamen City, Linghai (Qianbu) in Quanzhou City, Xiuyu Port 
in Putian County, Xiazhai in Zhangpu County, and Xiaocheng in Lianjiang County. 


In these place we have set up centers to conduct trade with the Taiwan ships docking 
there. In coastal cities, however, we have set up investment and trade companies, 
cente*s for receiving people from Taiwan, and commodity centers for conducting trade with 
Taiwan. We give preferential treatment to those people from Taiwan who conduct direct 
trade by exempting their goods from taxation. We shall only collect regulatory taxes 
(which are lower than the customs duty). However, these goods should be subjected to 
customs house inspection and should be inspected for their quality. We shall implement 
an all-round license system on them. 


Lin Jiang disclosed to me that, of those people who have come to Fujian to visit 
relatives or friends or to do business in the past few years, no one has ever met with an 
accident on the mainland. We ensure their freedom to come and go and their safety. In 
order to avoid trouble, we neither carry the news in the newspapers nor take photographs. 
The Taiwan side has arrested Chen Kuo-hsun, Nien Chao-nan, Chen Chien-hsiung, and Lin 
Wen-chieh on the ground's of "conducting trade with bandits." Lin Jiang said that it 
should not have done so. He also disclosed that some of them have not necessarily been 
to Fujian! 


The Trend of Fujian Issuing Bonds and Shares 
Finally, this reporter asked Governor Hu Ping about the trend of Fujian issuing bonds. 


Hu Ping said: Fujian has issued bonds abroad twice and it plans to continue issuing 
bonds in the future. There are two principal purposes in issuing bonds: First, the 
Fujian government borrows and repays the money in a unified way, and it will mainly be 
used in large projects such as wharves and telephone facilities. Second, the money will 
be invested in a certain enterprise for its development, principally in capital 
construction and expanded production. We plan to issue 50 million [currency not 
specified] a year, but this should be approved by the central government. Moreover, 
Fujian also wants to issue shares, principally for Overseas Chinese. Some intellectuals 
abroad neither know nor want to go into business but they are willing to invest in the 
motherland. They do not mind investing in a particular factory or trade, but we should 
ensure their interests. We will adopt the method of issuing shares to raise more funds. 


The Holy Tomb of the Two Disciplines of Muhammad in Quanzhou Is Another Place for 
Pilgrimage Besides Mecca, But It Is a Pity That It Has Not Been Renovated 


Hu Ping said to this writer: Fujian has a tradition of opening up to the outside world 
since ancient times. When Islam spread to China in ancient times, it first came to 
Quanzhou. According to Seypidin, it spread to Quanzhou 100 years earlier than Xinjiang. 
This can be proved through archaeological studies. Vice Governor Chen Binfan said to me: 
In the suburbs of Quanzhou there is a "tomb of two holy men." It is the tomb of 
Muhammad's two disciplines. They came to China to do missionary work and died in 
Quanzhou. They were buried there. The Arabs nowadays cannot read some of the Arab words 
inscribed in front of the tomb. 
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After visiting the tomb some time ago, some Arabs said that if the holy tomb should 
prove to be true through archeological studies, those who have been to Mecca will also 
make a pilgrimage to this place. On the right hand side in front of the holy tomb 
there is a “windblown stone" which, according to some superstitious people, has come 
into being according to the will of the founder of Islam.... 


I was so interested in their remarks that when I went south to Xiamen, I made a special 
trip to Lingshan in the suburbs of Quanzhou to pay a visit to the “Tomb of Two Holy 
Men." At a mosque in Quanzhou, [I happened to meet the president of the Fujian 
Provincial Islamic Association (I have forgotten his name). According to this 
gentleman of Arab descent, when a certain UTG [not further identified] group from 
Jordan visited the Mosque at the end of last year, it offered to contribute $1.5 
million to renovate the mosque and the Tomb of the Two Holy Men. It has now remitted 
$250,000 and deposited the rest in an Oman bank. When the renovation starts, it will 
send the rest of the money. Around the “holy tomb" I saw deserted tombs and broken 
tomb stones lying about and the setting sun shining on withered grass. Some village 
women were letting cattle graze there. With cow dung lying here and there, the place 
was quite desolate. The road signs leading to the “holy tomb" were not clear, so that 
when I went there by car, the driver lost his way. Obviously, it is time for the area 
around the holy tomb to be repaired. 


LAW DRAFTING COMMITTEE DISCARDS SECRECY RULE 


HK290658 Hong Kong SOUTH CHINA SUNDAY MORNING POST in English 29 Jun 86 p 3 
[From Stanley Leung in Shenzhen) 


[Excerpt] All members of the political structure sub-group under the Basic Law 
Drafting Committee decided unanimously last night to lift the much-criticised rule of 
secrecy. The decision was announced by the co-convenors of the sub-group, Mr Louis Cha 
and Mr Xiao Weiyun, following an hour-long preparatory meeting attended by 16 members 
in Shenzhen. 


According to the latest decision, both the time and venue of future meetings will no 
longer be secret. And after each session, the two co-convenors will brief reporters on 
progress of the discussions. Mr Cha however stressed that some discissions which it 
was felt could cause possible embarrassment to the British Government, such as 
criticisms of the existing political system, might still have to be kept secret pending 
the sub-group's decisions. 


Despite relaxation of the rule, Mr Cha said members still had to observe the guideline 
of the drafting committee whiich states that no member may disclose others’ suggestions 
made at meetings without their permission. 


Almost all the seven local members spoke against the rule at the meeting and their 
objections were shared by the mainland members. Both Mr Martin Lee and Mr Szeto Wah 
said after the meeting that they were satisfied with the outcome. 


The sub-group is due to begin its three-day meeting today. 


END OF 
FICHE 
DATE FILMED 


/hé 


